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National Income and National Prbduct
In 1942

By MUron Gibert and George Jaszl

The significant developments in the national meome
and national product from 1941 to 1942 all stem from
the mobilization of the economy for war., Broadly
speaking, three trends stand out: First, an expansion
of the flow of total output and a concurrent fuller utili-
zation of the factors of production; second, an added
rise of dollar values due to pervasive inflationary pres-
sure; third, a radical shifi in the composition of the
national product and in the industrial distribution of
the income flow.

Changes within the year 1942 were especially pro-
nounced. The economic situation was so dynamic that
the end-of-the-year position of the national product and
most of its components was far different from that at
the beginning of the year. Whereas before Pearl
Harbor the rearmament effort was still small enough
to leave the civilian economy essentially undisturbed,
by the end of 1942 most of the path to full economic
mobilization had already boen traveled. For this
reason, estimates for the year as a whole have to be sup-
plemented by quarterly data to present an adequate
picture of the economie situation in 1942,

Expansion of the Gross National Product.

Owing primarily to the insatiable demond for war
matériel, the sharply upward trend of the gross na-
tional product in the past fow years was continued
throughout 1942, This aggregate, composed of the
value of the currently produced commodities and serv-
ices flowing to government, to business for gross capital

purposes, and to consumers, reached the record total of
151.6 billion dolars last year, rising from 119.2 billion
dollars in 1941. The phenomenal advance under the
rearmament program i 1941, when the gross product
increased 22 billion dollars, was surpassed both in
absolute and percentage terms by the rise in 1942 inder
the stimulus of war. Within the year the trend was
exceedingly steep, gross national product rising from an
annual rate of 128.8 billion dollars in the last quarter of
1941 to 168.8 billions in tho corresponding quarter a
year later, as can he seen from chart I, The resur-
gence of American produetive power from the time of
the outbreak of the European war in September 1939
to the end of 1942 is reflected in a more than 980 percent
increase in the value of the gross national product
over that period.

This precipitous rise in the value of gross output re-
sulted not only from a steadily increasing flow of the
quantity of goods and services but, as is well recognized,
from a continuously rising trend of prices, Accurate

removal of the inflationary influence during a period
covering the transition from peace to war is exceedingly
difficult for both conceptual and statistical reasons.
The very concept of the physical gquantity of output
becomes highly tenuous when the assumption of con-
stant wants is inapplicable and when the free market is
displaced by price control and rationing. Furthermore,
price data are not available for the entire range of oui-
put; they are likely to reflect quality change inade-
quately; and they certainly do not reflect the intan-
gibles such as limited range of choice, simplification of
style, and reduction of complementary services. Speeif-
ically, lack of data has neecessitated the assumption of
constant average munitions prices, and though this
assumption is supported by existing evidence, it will
no doubt be altered to some extent in thelight of further
information on the subject. Jespite these difficulties
an -approximate adjustment for the price rise is fur-
nished here becausc even a rough notion of the changein
real output considerably increases the usefulness of the
estimates.

Chart 1. —Utilization of Gross National Product (Seasonally

Adjusted Annual Rates)
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According to these data shown in table 1, the gross
national product in terms of constant prices has risen
substantially during the past few years. In 1942 there
occurred an increase of 19 percent, in conbrast to the
advance in the current value of the gross product of 27
percent. Ovor the entire period from 1939 to 1942
the gross product in constant prices rose by 50 percent
as against a current value rise of over 70 percent.
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Table 1.—Gross National Product.in Current and 1939 Doliars,
1939-42

{Billions of dollars}

Gross national produet i
Implicit
Year price
Cuarront b index
dollats dollaxs

8.6 88.6 100
a7. 0 64.2 1L
110. 2 1123 106
15i. 6 133.2 i

The extent of the expansion of the gross national
product in terms of constant prices has been so spee-
tacular and so far beyond what most analysts thought
possible that a question is raised as to the adequacy
of the method of deflation used. It may be noted,
however, that actual man-hours worked in eivilian
nonagricultural pursuits appear to have increased by
more than 30 percent between 1939 and 1942, that
the volume of agricultural production rose by 20 per-
cent over the same poriod, and that the armed forces
expanded greatly and accounted for a significant part
of the gross product in 1942. Moreover, it appears
cerlain that the cconomies of szcale, the increase of
efficiency due to reduced number of models and styles,
and particularly the imcresse in output of munitions
per man-hour have much more than offset any decrease
in average skill that may have oceurred because of the
rapid enlargement of the lahor force. If, in addition,
constderation is given to the fact that a shift of the
{actors of production from industrics of lower to higher
value of output per worker is taken as an increase in
real output in the conventional methods of price defia-
tion, it does not seem that the estimated increase of the
gross product in constant prices is unreasonable.

As implied previously, one may, of course, question
the entire theoretical meaning of & measure of real
output under the conditions prevailing over this period.
That is another question, however, and one whieh,
mcidentally, does not deny the appropriateness of the
usual techniques of price adjustment for problems of
price stabilization and fiseal policy.

Government War Expenditures.

Since the past year was onc of economic mobiliza-
tion for war, the .changes in the components of the
gross national product were dominated by the increase
in government expenditures for war purposes. (As
explained more fully in the notes to the tables, the
war expenditures referred to here represent only those
which constitute a utilization of current output and
not the tolal of war outlays as shown in accounting
statements of -the Treasury.) The 1942 war expendi-
tures were 49.1 billion dollars compared with 12.5
billions n year carlier and only 1.4 billions in 1939,
During the space of our first year at war, from the
fourth quorter of 1941 to the samc quarter of last year,
Government war expenditures rose from an annual
rate -of 18.8 billion dollars to 70.1 hillions. This rate
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of increase is so spectacular as to make comment
unnecessary. Sincc the President’s full-war budget
for the fiscal year 1944 contemplates war expenditures
of 100 billions it may be scen how far along the way

1 to complete cconomic mobilization the Nation was by

the end of 1942, Of course, there have been inevitable

-delays in gearing the economy for a task of this magni-

tude. Furthermore, not all the goals of the program
were completely fulfiled—which might have been
expected with -huge objectives decided upon long before
experience had been gained on which to judge their
{easibility. Despite these shortcomings, however, it
is evident that during our first year of war a stupendous
job of mobilizing the economy was performed, one
which is a tribute to the bold planning of government,
fo the initiative and rosourcefulness of industry, and
to the discipline and skill of labor.

With war expenditures rising so much more rapidly
than gross output, the war eflort bhas taken a larger
proportion of the gross national product month after
month, By the last quarter of 1942, 42 percent of our
gross output was accounted for by war expenditures
whereas in the some period of 1941 this figure was only
15 percent. Tor 1942 as & whole, war expenditures con-
stituted 32 percent of the gross product as against
10 percent in 1941 and 2 percent in 1939.

tiGw]ss ng(-} ‘ij:ar ex[(:gpld- iWm: expend-
- onal prod- | ures (bil- | jtures as per-
¥ear and quarker uct (biltions | onsofl | centof gross
of dollars) dollars} produet
89.6 1.4 2
97.0 2.7 3
1.2 2.5 ]
0 £ 7.6 7
L1G.0 10.0 9
122.6 13.0 Il
128.8 18.8 15
1516 11 32
134.3 2T 2
145, 8 41.5 %
157.5 571 3
108.8 70.1 43

In presenting these percentages of gross national
product devoted to war, reference to their limited
significance should be repeated.! The definition of war
expenditures, it has been pointed out, is arbitrary and
does not attempt to separate goods essential to the
prosecution of the war from those that are not. Fou
instance, military use of consumption goods is con-
sidered part of war expenditures while consumption by
workers in armament plants is not. Again, s capital
asset purchased by private industry is not included in
war output even though it may be devoted entirely to
the production of armaments, whereas a government
purchase of the identical equipment for identical pur-
poses is included in war expenditures, Therefore,
the more nearly the peak of the war effort is approached
and the more nearly sll lines of expenditure not con-

10T, Burvey of Current Business ,August 1942,



12 SURVEY OF CURRENT BUSINESS

tributing to the war cffort are eliminated, the more
the distinction befween war and nonwar expenditures
loses significance.

Furthermore, if one is interested m the distinction
between production that ministers to the usual needs
of a peaceful population and production that is adapted
only to war needs, the comparison of war expenditures
with total national product may also be misleading.
In the case of durable capital goods, for example, the
resources cngaged in their production are currently not
available for satisfying consumer wants. Once em-
bodied in capital goods, the oxtent to which these
resources will be devoted to the satisfaction of con-
sumer wants will depend not so much on whether the
capital goods have been produced for war purposes or
not, as on their durability and convertibility. It is
clear that an analysis along these lines would cut across
the present classification of war and nonwar expendi-
tures.

Another reason for caution in the use of these ratios
is that they reflect the use of output rather than its
production. Inventory changes of both war goods in
process and nonwar goods can be quite large and move
in opposite directions. These possibilities should be
kept in mind when using the ratios as indicators of the
current allocation of productive effort,

Finally, the magnitude of war expenditures should
not be taken as a measure of the amount of civilian
goods which the same factors of production would be
capable of producing in the absence of the war effort.
There are indications that the remuneration of re-
sources engaged in the production of war goods is sub-
stantially higher thon the remuneration of identical
factors producing civilian goods.

For these reasons, the percentage of war expendi-
tures to national product should not be regarded as
more than an approximate index of the magnitude and
progress of the wor-production effort.

Other Components of Gross National Product,

While there was considerable divergence in the
movement of other components of the gross national
product, as 8 whole they fell below the 1941 level in
1942. Nonwar expenditures of Government partici-
pated in this deeline.

Federal nonwar exponditures have declined continu-
ously since 1939, with a drop of 18 percent between
1939 and 1942, as may be seen in chart 2. This over-
all decline hides widely divergent movements in the
components. On the one hand, Government expendi-

tures related to the Social Secwrity program inereased, -

reflecting mainly the growth in Social Security grants
to States for special types of public assistance. Inter-
o3t payments also increased sharply, due to the growth
of the national debi. On the other hand there have
been declines in aids to agricnlture, expenditures on
public works and on work relief, including the Civilian
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Conservation Corps, that more than counterbalance
the incresses,

Chart 2-—1’&.1'«::011&!%/I Change in Federal Nonwar Budget
Exés;nl:ditures by Major Types, Galendar Year 1942 from
19
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Owing to inadequacy of information, the movement
and composition of state and loeal expenditures are
more difficult to trace. Indications are that these ex-
penditures decreased because of e decline in relief
expenditures and in state and local construction.,

Private Gross Capital Expenditures.

The most substantial reductions among the major
components of the gross national product were in the
area of private gross capital outlay, the record total of
19.0 billion dollars for 1941 falling to 8.0 billions in
1942. The decline in this outlay during 1942 was so
precipitous that by the final quarter of the year the
annual rate was only 1.3 billion dollars. The ease of
converting capital goods industries to war production,
and the possibility of drawing upon both inventories
and the foreign halance account for the severe decline of
this segment of the gross produet. As may be seen
in chart 3, private construction and private purchases
of machinery and equipment fell drastically in 1942
under the impact of material shortages and conversion
of these industries to war production. By the fourth
quarter of 1942 private construction and purchases of
durable equipment were about one-third of the last
quarter of 1941, The high rate of inventory accumu-
lation which reached its peak in the fourth quarter of
1941 but continued throughout the first half of 1042
was replaced by a sizable drain on accumulated stocks
in the last balf of 1942,

Concurrent with the decline in private gross-capital
formation there ocourred a substantial increase in
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charges to depreciation and depletion accounts, refiect-
ing mainly the special amorfization provisions that are
sllowed on the construction of emergency facilities
under the Second Revenue Act of 1940, and increased
depletion charges owing to a record output in the
extractive industries. A comparison of the figures of
private gross-capital formation with the measure of
depreciation and depletion might suggest that by the
second half of 1942 the United States had begun to
consume its total stock of fixed capital. Such a con-
clusion, however, is unwarranted. In the first place,
depreciation and depletion estimates are in terms of
accounting dollars and intended to approximate the
actual charges made in business records rather than
the amount of capital consumption. There is reason
to believe that, particularly for recent periods, they
overstate the current consumption of capital.

Chart 3.—Private Gross Capital Formation (Seasonally

Adjusted Annual Rates)
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Secondly, and quantitatively more important, ex-
penditures for capital faeilitics by the Governrment
have been unusually large. According to best indi-
cations, nearly one-half of the total output of producers’
durable equipment was purchased by the Government
in 1942, Thus, in spite of the sharp decline in private
purchases, total production fell only slightly below the
all-time records established in 1941, As chart 4 shows,
Government accounted for the bulk of the construction
of industrial facilities in 1942. In spite of the decline
in private construction, the total in 1942 was nearly
double that of 1941 and far exeeeded any previous level.

This Government construetion and eguipment is not
necessarily lost pernanently to the civilian sector of the
economy. For, although there can be no doubt that
some of the structures and equipment are too specialized
to be subsequently useful to the civilian economy, this is
probably not true of the bulk of Government induvstrial
facilitics, Just as a significant part of private capital
equipment proved to be readily convertible to war
production in 1941-42, it may be anticipated that the
Government capital facilities will be convertible to
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civilian use after the war. It does not follow that be-
cause it might not have been profitable for private in-

dustry to finance these facilities, their operation at their

cost to industry after the war will not be profitable.
Thus, in spite of the fact that the private stock of fixed
capital might well decline in the course of the war, it
would not be surprising if, after the difficulties of tran-.
sition are overcome, tho Nation had a better capital

Chart 4,—Value of New Industrial Construction
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plant after the war than at the beginning of the rearma-
ment progrant.
Consumers® Espenditures,

Of the nonwar components of the gross national
product only consumers’ expenditures increased in
1942. The 1942 total is estimated at 81.9 billion
dollars—an all-timo high for the dollar value of goods
and services passing into the hands of consumers, com-
pared with the 1941 figure of 74.6 billion doliars. It
may be noted that consumers’ purchases of durable
goods declined fairly sharply but the rise in nondurable
goods and services was large enough to send the total
to the new high level. In further contrast to other
types of nonwar expenditures, consumers’ purchases

“remained extraordinarily high throughout the year

with even the fourth-quarter level exceeding that of the
previous year by a substantial margin,

When the dollar valuc of conswmers’ expenditures
is adjusted for rising prices, consumers’ goods and
services in 1942 seem to have fallen slightly below the
1941 volume. Asshown in table 2, consumers’ expendi-
tures in 1942 were 69,7 billion dollars in terms of 1939
prices as compared with 70.0 billions in 1941. Even if
one malkes all the allowance that may appear reason-
able for the possibility that price quotations somewhat
understate the rise in prices, it is evident from these
data that the consumer was affected by warrestrictions
to only a minor degree in 1942. Consumers’ expendi-
tures on automobiles and parts dropped to insignifi-
cance, and the quantity of motor fuel and household
goods fell substantially, All other major groups of
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consumers’ goods and services, however, equaled or
exceeded their 1941 level.

Table 2.—~Consumer Expenditures for Goods and Services,
1939-421

|Billions of 1939 dollars}

Item w0 | 140 [ 1941 | 1902
Total, goads ard services. ccemcvmcrmminaanes 67! es1 0.0 6.7
O o o e raem s mmammmm e 18.1] 18.9 20.0- 2L1
Clothing and related produets .o ccceeeioo 8.2 6.0 7.7 8.2
LT T O, L8 1.9 21 23
Gasoline snd oil. ..o oot 217 22 o4 L8
Fthe}.: "r -"_-hglooﬂk T heeReid e 3.8 §.1 4.5 4.8
araitu; Urnishings, &0 usehold equip-
men f‘i ........... O ey WP a0l as{ a0 8.3
Antomobiles and PorS oo am e uE e s 23 28] 40 A
Other durable Zo0008. - oo e e e em——— 1.1 1.2 L4 L4
BT VIORS . et c o cmrrmmrmmtmam e wssmwymmmmmmm s e 2.7 2.8 25.0 2.2

1 Datail will oot necessarily add to totals becayse of roundiog,

In appraising the position of the consumer during
this first year of war, certain aspects of the concept of
consumers’ expenditures used here should be noted.
In the first place, it does not include consumption goods
purchased by the Government for the use of our armed
forces. Hence, it represents only purchases made
directly by the consumer rather than the total of con-
sumption goods fowing to our population. If account
were taken of the consumption by the armed forces,
provided by Government, the total of goods rcceived
by individuals in 1942 would more than equal the
volume in 1941. In the matter of food and clothing
there is no doubt that the population as & whole was
better off in 1942 than at any time in the Nation’s
history, both in total and on a per capita basis.

In the second place, consumers’ expenditures measure
the goods pagsing into the hands of the consumer in the
current year—a concept employed because of its use-
fulness in market analysis and similar problems. From
the standpoint of the consumers’ welfare, however, it
is more appropriste to measure the services received in
the current year whether from new purchases or from
the consumers’ existing stock of goods. This is par-
ticularly important in the case of durable goods, where
the stock is large relafive to each year’s purchases so
that a large decline in current acquisition has only little
influence on current services received. In table 3 are

Table 3.—Consumer Expenditures and Current Consumption,
1940-421

IBillions of 1539 dollors]

Consumer expendi-
tures

Current
Total con- | Totn] cur-
(o stoek | sumer ex- | ant on-
Year Nondu- Du- of durable | PeRditUres, | sumption,
reble goods| rable goodse | coiE 1HZ 1 cols 143
and services| goods

(Colurn 1)) (Column 2} | (Celumn 3)) (Column 4) | {Colummn 5)

0. e 57.8 7.3 57 05,1 63.5
b TN 6.7 84 6.2 7.0 61.9
hLi R, 6.5 b2 5.9 60.7 70.4

1 Detnil will not necessarily add to toie)s becanse of roundjing. .

t Cyrrent services fronk stock of durnble goods represent depreciation of stocks in
hands of copsumers, with the lallowing exceptions: Expendjtures for other
durab)e printed matter and for momiments and tombstones sre charged to the period
in whieh thegdm mrchased: walue of conanmption of passenger cars jn the last three
quecters of 1942 extrapalated (tom 1941 by gesoline consutnption,
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shown estimates of consumers’ goods and services for
both these concepts.

It may be noted that the services available to con-
sumers from the stock of consumers’ durables declined
only negligibly in 1942. This decline is due entirely
to our counting the services rendered by passenger
cars in 1942 on the basis of gasoline consumption.
Total commodities and services available. to consumers
on the basis of this ‘“welfare” concept was significantly
higher in 1942 than in 1941. There is, of course, no
intention in these calculations of glossing over the in-
soluble problem of defining economic welfare under
the conditions of the past few years. They are de-
signed only to stress the fact thab the requirements of
war in 1942 barely touched the consumer standard
of living in a quantitative sense.?

How did it prove possible to maintain so high a vol-
ume of consumption in 1942 in the face of the huge
war-production program that was carried out simul-
taneously? Tour factors in the 1942 situation, some
of which will be materially altered in 1942, answer
this question: (1) In the existing phase of the war
effort when mobilization on the production front was
dominant, only that part of the consamers’ goods out-
put which could be converted to munitions production
was seriously affected. Of course, there were delays
in securing even this conversion, but these delays were
less important in maintaining the total flow of consum-
ers’ goods than the fact that only a relatively small
segment of consumers’ goods indusiries could be con-
verted—namely, those producing durable goods., (2)
The flow of geods to consumers in 1942 was maintained,
to some extent, out of previously accumulated inven-
tories. Inventory statistics are not available on con-
sumers’ goods alone, but the existing data indicate
that consumers’ expenditures to the extent of 2.5
billiens may have come out of inventories in the course
of the year. (3) In maintaining the total flow of
consumers’ goods and services, one of the most im-~
portant factors was the existence of sufficient man-
power up until the very end of the year to enable those
industries not affected by military requirements to
meet the rising demands of consumers with increased
output. (4) It is also important, in contrast to what
the situation will be this year, that in 1942 the demands
of the armed forces and Lend-Lease for consumption
commodities remained relatively small,

Thet we got both guns and buiter in 1942, therefore,
is an indication of the prior under-utilization of our
economic resources and not & sign of failure in our
war-production efforf, It is important to recognize
that by the time the fourth quarter of 1942 was reached
the relatively high flow of goods to consumers was not
in itself imposing restrictions on the output. of war
materials. Continned eriticism of either business or

1 [t may be monticnad, on the other hand, that, laesmygeh as the concept of consum-
ers' axpeprditores embraces only goods ordinarily asseciated 'with the market cecnomy,.

it doos not refleet tho Joss of tha services of bousewives involved in the fnereased
employmont of women in industry.
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the war-production authorities on this score is quite
groundless. Materials and facilities readily convertible
to munitions production were no longer being used to
produce consumers’ goods above the almost irreducible
minimum and the flow of such goods to consumers was
coming almost entirely out of irreplaceable busimess
inventories. This does not mean that substantial
curtailment of copsumption is not in prospect in 1943,
Such curtailment will result, however, from increased
consumption goods and menpower requirements on the
military front and from the manpower requirements of
the munitions facilities constantly eoming into pro-
duetion.

The Real Source of War Qutput,

One may summarize the changes in the gross national
product durtng 1942 by reference to chart 5 which
shows the real sources from which war production in
1942 was derived relative to the situation & year earlier.
It may be noted that the inerease in war expenditures
at constant prices over this period amounted to 32.7
billion dollars. Of this increase 20,9 billions, or two-

“Chart 5.—Real Sources of Increase in War Expenditores, 1942
from 1941, in 1939 Dollars !
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thirds, was derived from the expansion of total output
while 11.8 billions, or one-third, was secured through
the conversion of output from nonwar to war purposes.

While all types of nonwar output participated in
this conversion, the bulk .of the transfer was in the
area of private-capifal formation. The adaptability of
the capital goods industries to war production and the
availability of large inventories at the beginning of
the year explain this situation. It is not, of course,
% situation peculiar to the United States. All Belliger-
ent countries are foregoing private capital replacement
and: expansion and drawing heavily upon accumulated
stocks of goods: What is peculiar to- this country as
compared with the other major belligerents, is the
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moderate decline thus far in consumers’ goods. Com-
parative lack of manpower stringency and relatively
smaller import requirements explam this favorable
stbuation,

National Income.

The changes in the gross national product that have
been reviewed naturally invelve equally marked changes
in the national income generated in the course of this
production. These changes resulted not only in a
record total bub also in shifts in the relative importance
of the income shares as well as the industrial source of
the income.

In ¥942, the national income, representing the sum
of the earnings of the labor and capital resources em-
ployed in the productive process, reached the unprec-
edented total of 119.8 billion dollars. This exceeded
the previous all-time high of the preceding year by 25
pereent and the 1939 total of 70.8 billiens by 69 percent.
Thoe 1929 sggregate of §3.3 billions, the peacetime peak,
was less than 70 percent of the 1942 national income.

While income originating in each industry group in-
cressed in absolute terms beatween 1941 and 1942, the
largest relative increases ocewrred in those industry
groups that have felt the divect impact of wartime
demands, The importance of each industry in the in~
come total for recent years is set forth in table 4.
Especially noteworthy are the relasive increases in agri-
culture, manufactures, and contract construction ini-
tisted in 1941 and continued in the succeeding vear.
Thus, the income devived from agriculture accounted
for 9.2 percent of the total in 1942 compared with 7.7

Table 4.—Percent Distribution of National Income by In-
Ser ' duastrial Divisions, 193%-42

Industrial division 1939 1940 941 12
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in the preceding year and 7.4 in 1939, 'The share of
manufacturing in the total increased from 24 percent
m 1939 to 28.9 and 30.6 in 1941 and 1942, respectively,
while in confract construction the comparable figures
are 2.7, 2.7, and 4.1 percent.

‘Within the manufactures group, however, the shifts
were far from uniform. Indeed, the single large gain
was in the metals and metal products industries which
constituted 16.6 percent of the national total in 1942
but only 8.9 percent in 1939. The chemical products
and petroleum refining group was up slightly from 1939
and construction materials and furniture had the same
relative position, though both of these groups declined
between 1941 and 1942, All the other subgroups of
manufactures declined in relative importance hetween
1939 and 1942, This is only another way of emphasiz-
ing the extent to which the expansion of output assc-

ciated with the war has been a durable-goods expansion.

Other relative declines occurred, not unexpectedly,
in the distribution and service industries, more notably
in finance and services proper. In the mining industries
the share of the total was comparatively stable while
the income attributable to governmental services, in-
cluding the armed forces, was 13.7 percent of the nation-
al aggregate in 1942 compared with 12.0 in 1941 and
14,1 in 1939. The relative decline from the pre-war
level is explained by the sharp curtailment in work re-
lief. Tt is somewhat surprising that in the face of the
increase in the armed forces and in - Government
arsenals and navy yards, income originating in Govern-
- ment was & smaller proportion of national income in
1842 than in 1939,

Changes in Distributive Shares.

The changes in types of income have been equally
striking. The largest percentage increase between 1941
and 1942 accrued to farm proprietors. Their net in-
come in the latter year is estimated at 9.7 billion dollars,
a gain of 55.5 percent over their net income of 1941
and a more-than-doubling of that of 1938, This is the
first year since the post-war inflation of 1919 that the
net income of faym operators has excecded 9 hillion
dollars,

Although farm production increased almost 13 per-
cent between 1941 and 1942, the 28. 7 percent increase
in prices received by farmers was the much more im-
portant factor accounting for the very sharp gain in
net income of farm operators. On the other hand,
total production expenses rose only by 18 peveent.
Income from marketings of every commodity increased
at least 20 percent; the largest inereases were in the
returns from oil-bearing crops, meat animals, vegetables,
poultry and eggs.®

The expansion in the net income of other proprietors,
largely restricted to the distributive trades and services,
wes much smaller. Their estimated net income of 1. 4
mn produetion and prices received by farmers adopied from The Form

Income Situation, January 1943, p. 10, Buresu of Agricutivre]l Economies, T, 8. De-
periment of Agrlemiture.
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billion dollers in 1942 was 12.0 percent above the pre-

ceding year’s total. The relatively moderate rise in

1942 is explained largely by the shortage of durable

consumers’ goods which severely limited or lowered

Chart 6.—Percentage Change in National Income by Distrib-
utive Shares, 1942 from 1941

PERGENTAGE GHANGE
DISTRIBUTIVE SHARE  —20 a +20 +40 +60

TOTAL NATIONAL INGCOME
NET INCOME OF
FARM PROPRIETOAS
GOMPENSATION OF
GOVERNMENT EMPLOYEES
IMCLUDING ARMED FOREES)

GOMPENSATION OF
PRIVATE EMPLOYEES

HET INGOME OF
HOMFARM PROPRIETORS

WTEREST, KET REKTS,
AND ROYALTIES

GORPORATE PROFITS
AFTER TAXES

CQRPORATE PROFITS
BEFORE TAXES Y

t Corporate taxes are not o part of the natienal jncome.
Source: U, 8. Department of Commerce,

oo 43-9%

the earnings of the distributors of these goods. The
1942 aggregate, however, was some 50 perecent higher
than the 1939 total of 6.9 billion dollars.

Wages and Salaries.

There was also a marked expension in the total salary
and wage component of the national income. These
payments amounted to 80.3 billion dollars in 1942, a
gain of 32 percent over the 60. 9 billions paid out in 1941
and an increase of more than 80 percent over the 1939
total, These salary and wage totals include the pay of
the armed forces. Since for many problems it is es-
sential to consider only the earnings of the factors of
production originating in private business, wages and
salaries in Government and private enterprise are shown
separately in table 15. Wage and solary payments
made by privately owned enterprises increased by 27
percent between 1941 and 1942. This sizable increase
followed a nearly equal gain of over 25 percent from 1940
to 1941.

Wage and salary totals increased during the first
year of war in every minor industry group, although the
inerease was less than 2 pereent in the production of
crude oil and netural gas and in the production and
distribution of electric light and power and of manu-
factured gas. Indeed, larger-than-average increases
occurred only in contract consiruction and in the manu-
facture of chemicals and allied products, iron and steel
products, electrical and other machinery, transportation
equipment, automobiles, and nonferrous metal prod-
ucts,



Warch 1943

The phenomenal increase in the wage and salary total
since 1939, even for private industry alone, is the result
of many factors which are difficult to disentangle statis-
tically. The rise in the number employed and the
lengthening of the average work week have, of course,
been basic factors. From 1939 to 1942 the number of
employees in private nonagricultural industry rose by
23 percent while, inclusive of government, the number
of wage and salary workers increased almost 37 percent.
The sverage hours worked per week in manufacturing
industries increased from 37.7 to 42.9 howrs over the
same period. While the work week has no doubt risen
less for private industry as a whole, increased hours per
man has nonetheless beenn an important factor in ex-
panding the total wage bill.

Another significant factor has been the relative shift
in the composition of the working force in private in-
dustry toward the higher paid industries. For example,
workers in construction and durable manufactures
constituted 22 percent of private nonagricudtural em-
ployees in 1939 and 31 percent in 1942. The influence
of this shift on total wages and salaries is augmented
by the fact that the work week has risen more in these
same higher-paid industries and by the fact that the
occupational shifts within industries have also been
from lower to higher paid jobs. In addition, thers has
occurred a Jarge rise in basic wage rates that has been

‘Table 5.—Annual Aveiage Salary-Wage Per Employee in
Nonagricultural Industries, 1939-42

{Dollars)

Poroent

Industrial division 1639 1040 1541 142 1 increase

R 03042
Total, o1l nonagrienlterel industries...| 1,384 | L335 | 1,45 | 14660 29
Total, excluding governmont, .. .oo.-.. 1,268 | 1,327 | L4865 | 1,733 37
Mining, total ...... 1,3 1,45¢ | 1,666 | 1,820 3l
Anthraette_ ... . . L .1l . 1,381 1,253 | 1,424 [ L 642 22
Bitnminoas. . 1,220 ] 1,267 | 1,482 I 708 30
et ..o - ---1 1,476 1,686 ) L5 2,015 37
Nonnetal... - ee-e-] L3821 L6311 LM} L 871 43
Oiland a8 ..o cesmccnes 1,714 | 1,793¢ 1,861 1 1,895 16
Manufacturipg, 08 o anene 1,302 | 1,428 | 1,658 | 2,043 56
‘Food and tob: . 1,287 | L3442 | L436] 1,616 28
Poper, printing and poblishing_ .| 1,837 | 1,705 | 1,846 ]| 2,029 a4
Textiles and Jeathet.  vounoanooen 43 M5 1,158 ] 1,317 40

Construetjon taterials and (arni-

(- ST R 1,061 1,146 | 1,286 7 1 442 a7
Chemca)s and petroloum refinjng.| 1,606 | 1,814 [ 1,967 | 2,258 10
Machinery, transportation equip-

ment, and otber motel produets,.| 1,651 | 1,698 | 2,021 | 2,558 65
Miscelloneous and rubber.. ... 1,875 | L4982 | 1.B99 | 2,080 51
Contraet eonstruct] o] LI40 | LIRS | 1,346 | 1,861 a7
Tranaportation, tatel. ..o oo occumoo . L6588 | 1,674 | L, 79| 2,042 a4
Steam tailroads, Pullman, and sx-

‘Pms ..... -] L,87 ] 1,908 030 | 2 200 22
Water transportstion. . oo oo aeean L,7] 1,72 L8100 2,382 33
Street rallwaYs. - cooc e cemmvaieaeas L7383 | 5,760 1,846 2,078
Motor transportation, public ware. =

housnes, and other transportation.| 1,217 | L, 250 | L a6 | 147 a1
Power and E88. .- cacavemnmmmemesmnnens Lv6 | 1,794 | 1,806 | 2063 7
C Heation L5i7| I598| L&71 7
Trade, t018] oo e cmenemmm—ae 1,242 | 1,333 | 1,435 18
Betail_ -- LO080 | 1,002 | 1,155 | 1,248 16
Wholesald oo oo vvmmcanuas 1,697 | L858 | 1,983
Finenca, totsl....... - L5965 | 1,640 ¢ 1,755 11
Beoking. ....... . 876 | 1,891 2,064 10
TSI v m oo L716 | L75] 1,841 14
Seeyrity brokersge snd realestate.| 1,284 L 30% | 1, 346] L1308 7
Government, total L3631 1,386 | 1,281 1, 381 -1
edorl 1. mnesvrrnvammmeenneaa] LOOR T 1,834 | 1,252 | 1,300 -13
State, county, local, and public
T T T, L308 | 1,313 1,308 1,364 4
Borvies, ..o...- H25 58 ] 1,043 1 1L, 1% 25
MO ANCOUI . cne cem e mmmmm e enmmmn 1,293 | L3223 L473| ),6068 29

1 Excludes subsistence to members of the armed forces and worle-rellef wages,
518010—48—8
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of considerable importance in increasing the total wage
bill as well gs sn increase in the total amount paid in
premium-rate ovértime work., The data on average
howly earnings reflect not only both these factors but
also shiits in occupational classifications. The increase
they show is so large, however, as to leave no question
of sizable wage-rate increases. In durable manufac-
tures, for example, average hourly carnings advanced
from 69.8 in 1039 to 94.7 cente in 1942, while in non-
durables the corresponding figures were 58.2 and 72.3.

The influence of these factors upon average annual
earnings per employee is shown i fable 5. In almost
all industries the increase between 1939 and 1942 was
very large, the average for all nonagricultural private
industry having been 37 percent. The few instances
of relatively small increases reflect mainly the little
change in the length of the average work week in those
industries. In the case of the Federal Government,
the decline in average annual salary wage was due to the
inerease of the armed forces ab rates of cash pay con-
siderably below the sverage for government.

Corporate Profits, '

The data on corporate profits for 1942-arc still very
incomplete so soon after the end of the year so that
only approximate estimates of corporate income can
be made at this time. When the bulk of eoxporation
reports for 1942 have been issued, o morse complete
analysis of last year's profits will appear in the Survey
of Current Business. With the data now available it
appears that corporate profits after taxes were approxi-
maitely the same in 1942 as in 1941 when the total was
7,668 million dollays, This level represents a rise of
more than 80 percent from 1939. A moderate decline
in the profits of manufacturing industries was offset by
the quite sizable increase in the earnings of transporta-
tion companies. Changes among the other industries,
while often sizable percentage-wise, did not bulk large
in absolute terms. The failure of profits sfter taxes
to rise with the substantial increase in output during
1042 was due, of course, primarily to the substantial
increase in income and cxcess profits tax liabilities.
While data on profits before taxes are also very in-

‘complete at this time, present indications are that they

rose from 14.6 billion dollars in 1941 to 19.7 billions
in 1942,

That part of corporate profit dishursed to individ-
uals in the form of dividend payments is not subject
to the same limitations of statistical data. These
payments are estimated at almost 4.0 billion dollars in
1942, or 10 percent below the 1941 total and only 4
percent above the 1939 level. Of course, the stabiliza-
tion of dividends over the business eyele is a corporate
policy of long standing. However, the increased
needs of business for working capital and a policy of
building up reserves for post-war adjustments and con-
versions were probably additional factors in the moder-
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ate rise of dividends since 1939, This small increase
in dividends as against the substantial rise of net
profits has raised corporate savings to a rélatively
large figure.

Other types of return to capital are in the form of
interest payments and rents and royalties. The
former payments, very stable in recent years, are
estimated at 5.4 billion dollars in 1942, an increasc of
2.4 percent over the preceding year and only a 5.8-
percent gain over the 1939 total. The rise in interest
payments made by the Federal Government more
than offset the decline by private enterprises resulting
from refunding operations. Rents and royalties, on
the other band, increased by 16 percent between
1041 and 1942 and 34 percent between 1939 and 1942.

With the drastic increase in income and excess
profits tax labilities of corporations in recent years,
it is necessary to point out that the distributive shares
excluding this item no longer adequately reveal what
is generally called the factor costs of current output.
For the study of cither total or percentage composi-
tion of factor costs, therefore, one should use corporate
profite before taxes on income rather than net profit
after taxcs. Moreover, as mentioned earlier, income
originating in government should be eliminated in
assessing the relative changes among the factor costs
of private enterprise output. The data in the tables
are given in sufficient detail to allow statistical adjust-
ment to concepts appropriate for orobhlems of this sort.

Rise of Individual Savings,

The combination of a substantial increase in the
flow of income and & moderate increase in the dollar
expenditures of consumers produced a spectacular
rise in individual savings in 1942. As may be seen
in table 12, income payments to individuals rose from
92.2 billion dollars in 1941 to 115.5 billions in 1942,
Since there was only a relatively small increase in the
absolute amount of tax payments out of individual
incomes, the sum left to consumers for spending and
saving was also materially enlorged. Inesmuch as
supplies of goods were being restricted and prices
were being controlled, the major part of this increase in
disposable income of individuals took the form of
increased savings. Savings of individuals rose from
13.7 billion dollaxs in 1941 {0 26.9 billions in 1942; by
the fourth quarter of that year the annual rate of
savings was 35.2 billion dollars.

This vast growth of individual savings has some-
fimes been interpreted as minimizing the inflationary
danger and as diminishing the need for anti-inflationary
policies. No interpretation could be more unfortunate
than this.

4 Attention should e ealled to the direct cetipmies of saving published gquorterly
by the Securities and Exchange Commission. They eontain valuable matertal on
the detailed components of saving, Considecing the complrtely dilferent aud inde-
pendent approaches ased, the Commerce and: SEC estimptes apres surprisingly
well. After allowing for coneeptual differences, tho SEC ostimates are slightly less

than the Commeree fSgures of 7.6 and 13.7 hillion for 140 and 1041, bat almost 3
" billien dollars higher than the Commerce figuroe of 26,9 billiou for 1942,
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In the first place, it is not sufficiently realized that
the savings figure which is reflected in the statistics is
the actual amount which individuals have saved during
a given period, rather than the amount they intended
to save. This distinction is of crucial importance.

Chart 7.~Disposition of Income Fayments to Individaals
{Seasonally Adjusted Annual Rates))
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Souree: U. 8. Department of Commarce.

In periods of rising prices and incomes, individuals
with incomes that are not contractually fixed find at
the end of each period that their actual income has
exceeded their expected income and that they have
done some unintended saving because their consump-
tion during the period was based on an expected income
that was Jower than the actual income. they earned.
The savings figure which is registered by the statistics
includes, therefore, an unknown amount of uninten-
tional saving which is merely due to the fact that an
inflationary process was in progress that raised incomes
above their expected levels. Should the inflationary
process stop, the savings of the next period would, in
the absence of direct controls, fall below the levels
attained during the period of inflation. In analyzing
the inflationary gap, therefore, it is inappropriate to
rely upon the current volume of saving as an offset
against inflation, _
Another part of saving is contingent upon the fur-
ther intensification of anti-inflationary policies. A
part of increased savings in 1942 no doubt reflects the
excess of individual income-tax acceruals for 1942 over
collections of these taxes. Under present income-tax
laws the income-tax liabilities of a given calendar year
are collected during the next year so that in ycars of
rising incomes and increasing tax rates there is a sub-
stantial excess of income-tax liabilities over collections.
It is not known to what precise extent individuals set
agide tax reserves on an acerual basis.  Buf, with the
increase of income-tax liabilities due only to the inerease
of rates itaposed by the Revenue Act of 1942 amounting
to at least 3 billion dollars, it is reasonable to suppose
that some provision for payment was being made.
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Continuence of such saving is contingent upon further
increases. in tax rates,

The case of reductions of consumer debt that were
the result of restrictions on instalment buying is similar.
Retirement of consumer debt—exclusive of lines such
as automobiles and other durable goods in which mere
nonava,ilability of goods led to a reduction—was quite
large in 1942. The maintenance of such savings, teo,
is contingent upon the further intemsification :rat.her
than the mere continuation of the anti- mﬂa.tlonary
policies that gave rise to them.

Above all, it must be recogmzed that a substantiol
part of the mcreased savings in no sense represented o
really voluntary allocation of income by the consumer.
It arose, rather, because the imposition of price control
and rationing effectively restricted the amount which
the consumer was required to spend for the goods
available. Since supplies of nondurables are becoming

~generally restricted, and since all experience points to
the fact. that, in the absence of controls, saving is a
function of nondurable consumption in real terms rather
than in money terms, the meintenance of this type of
saving bocomoes increasingly dependent upon the con-
tinuation of successful ‘and comprehensive price control
and rationing. The point is merely that one does not
save easily when his basic appetites are less than nor-
mally satisfied. A high level of consumers’ savings
relative to income should thus be seen as a consequence
of anti-inflationary policies rather than as a factor
allowing a relaxation of those policies.

Monetary Sources of War Finance.

Although Federal Government revenues rose sub-
stantially in 1942, they were so far outpaced by expen-
ditures that the largest deficit in our history was re-
corded. The monetary sources from which this deficit
was directly or indirectly financed are shown in table 6.
In 1941 the total savings absorbed by the Federal Gov-
ernment was still less than the net savings of individuals
rlone. In 1942, however, individuals’ savings were
insufficient to meet the Government’s requirements so
thet other components of the gross-savings flow were
drawn upon.

The decrease in private-capitel outlays was, of
course, the main factor in inecreasing the gross flow
of non-individual savings available to government.
Tn addition, however, gross corporate savings, State
aud local government surplus, and social imsurance
reserves all increased. It must not be assumed that
the increase in the gross-savings flow constitutes a
non-inflationary source of financing the deficit. As
mentioned in connection with individuals’ savings, the
increase in the gross-savings flow itself reflects in part
the inflationary movement in progress.
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Table 6.—Absorption of Gross Savings by Federal Govern-
ment, 1939-421
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Notes to Tables

The loliowing notes to the gross pationsd product and expenditure tables represent
partly a consolidation of those accompanying the articles zppearing fa the Survey of
Currend Business, Moy and August 1942, They nlso cover the revisions that bave been
made in the various series, ns well a5 the new statisticel materis! thai has been added.
It shonid be emphasized thal the estimates a5 A whole are prelioinary sinee not 2ll
the compoments bave as yot been enlenlated in o definitive manner. They are de-
signed to show the chenges being wronght by the war, not the peecise level of cach
component. Morcover, in erder §o Issue fhem early tnough to be of use in the anajy-
sis of current probloms, the estimates must be prepared before complete source me-
tacial on the most recent years becomes available. Revisions for these years are,
thorefore, inovitable, Finally, in estimotes cmbracing the entire cconorsy and
prepared almost entizely from existing statistical data coliected for other _purposes,
it 5 to be expected that the primary statistical sourees for estimating some of the deo-

tails are ar (vom adenoate.
' TanLe 1

War Expendifires,—Deflated by » price indox prepared by the Munitions Branch
of the Division of Research, War Production Beard, The index wa3 obtalued by
deflating a detailed brenk-down of war cutput, including munitions and nog-muni-
tions, by appropriate wholesalo-price ind It was 1 that price chanyes
within che entegory of munitions were sell~cancelling ond the index for immitions
was apcordingly held constsut ot 100. While this assumption was supperted by
best available evidence, it s subject to revision in the light of lurther work on the
subject,

Federal Nonwar Expenditurcs.—Compgaents of nen-war expenditares not deflated
include pay rolls, work-reliof wages, interest, and agrieultursl benefits. Nenwar
construction was dellated by an appropriale construction-cost fndex and the re-
mainder by the Bureen of Labor Statistics’ wholesale prico index of commodities
other than farmn products and foods. The book-value change in the inventories of
the Commodity Credit Corporation was dellated by dividing by a price index con-
stracted from the relation of book vnlue to valae in 1939 prices of most of the com.
moditios hald by the Corporation.

Bate and Loeal Expenditures—Interest and pay roll components were not dellated.
Construction aud the remainder were deflated in the same way g% wore the corre-
sponding components of Federnl nonwar oxpenditures.
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‘Fable 7.—Gross National Product or Expenditure, Quarterly, 1939-42: Seasonally Adjusted Annual Rates!

[Billions of deliars)
193¢ 1940 1941 1942
- Ttemy
A I i I v I i Im | Iv I o sy Iv I II oL | 1v
1 { Gross pational product, or expenditure. ... 857 | 86.6) B8.6| 93.5 | G481 0391 066 | [03.0] 1004 | 116.0 | 1224 128.8 ) 134.3 | 145.8 | 157.5 ) 1088
2 Government expenditures. ...... 156 4] 161 ] 60| 156 6.0 62| 188 | 20.0| 23,4 ) 26.2| 321 ) 39.8| 4651 @00 82,3
3 Federal Government. ... 7.2 8.3 8.0 80 7 82 B3| 1LI| 13.1| 15.6| 183 | 24.2| 821 ] 48.0| 61.7 75.2
4 Y e 1.2 1.3 1.4 LB 3.7 2.0 2.5 4.7 6] 10,0] 13.6| 188! 27.7 | 4L5]| &1 .1
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7 Output aveilable for private nse 70.2| 0.3 5| 4| 10.2) 7.8 8h4| B4.1! B84 | 026 90.5| 967 04 4] 60.3| BE.5| BG4
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] Construction ... 4 85 3.6 a7 3.8 4.0 4.2 4,4 4,7 8.1 5.4 56 5.5 4.2 3.4 2.4 2.0
10 Producers’ dureble ¢quipment...| 5.0 5.2 .4 6.3 6.5 5.5 6.3 .7 0.1 9.61. &1 A 1 i) 4.3 31
11 Net change in business inven-
b i A1 -4 B 2.8 2.3 .2 L] 28] 22?2 3.1 38| 4% 2.9 B =16 =3
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17 24| 225 28| XNO| 37| BT| o] 4.2 4,8 252 255, 2627 26.7) 25| W8 2.1
1 Detat]l will not necéssarily add to totals becauss of rounding,
7 Less than $50,000,008. .
Table 8.,—National Income by Distributive Shares, Quartérly » 1939-42: Seasonally Adjusted Annwal Rates!
[Billions of dollars]
1039 1040 1841 1842
8 Tenn
E I 13 I iv I I I v I ns oI | Iv I It I iv
1 [ Tota) paticnal incomo 6.2 6.0 TL2| V46| 71| 762 | T&.0| 8.8 | 85.2| 93.1| ©9.5 | 104.6 | 100.0 | LI5. 4 | 122.4 | 1323
2 Totgl compensgtion of employ 40.9| 471 480} 50,0 504 | LY | 28| 54.0| 5.4 625| 672} IL1f TRL| 80.5)| £80 %30
3 Salaries and wages 42,01 43.2| 443 484 46.7| 47.5| 490 | 5L3| &3.6; 587 | 636 67.5| VL6 | 7n0| 828 0.7
4 ppl # 4.0 3.9 3.7 3.6 3.7 3.6 17 3.7 3.7 3.8 3.6 3.6 3.6 3.4 23 3.3
5 Net [ncome of proprietor 10.6 ] 10.8 | 1L2) 120 ) 1L6 | 120 120 ] 18| 13.4] 16.0) 163} 17.2) 184 | 19.2| 201 22.8
& Agrlealiwrad. ... 4.2 4.1 4.3 4.6 4.5 4.3 4.1 4.6 5.0 6.0 0.8 7.2 8.3 8.9 0.8 11.3
7 o Ficultural | Gk 67 7.0 7.4 T.6 7.7 9 8.2 B.B 0.0 9.6 ] 10,0 10.1| 10.3 (| D4 1.7
8 Interest and net roots o oeee o oveceeaeeea 7.4 7.2 7.3 7.5 7.6 7.5 7.4 7.5 7.8 7.9 8.0 81 8.3 8.2 85 8.7
9 Wex corporate profits .« - vciaeianas 3.3 a8 4.6 52 5.8 5.7 58 5.6 6.7 7.7 8.0 8.2 1 7.4 7.8 %1
1 Detail will not necessarily add (o totals because of vonnding, .
Table 9.—~Disposition of Income Payments, Quarterly, 1939-42: Seasonally Adjusted Annual Rates !
[Bitlions of dollars]
1939 1940 1041 1942
2 Liemn
a i il m v 1 Ir 1 v I n oI | v 1 I IIT v
1 | Incomo payments to individuals. . . coverean 6.8 684 | ¥.1] v3.8| T.2] ¥52| TRB| 7A6| 828 80.7| 05.8|100.4 | JOS.Y | 11L5 | 7.7 | 149
2 | Less: Porsonal taxes ond nontax payments..| 3.1 31 3.1 31 3.3 3.2 3.3 3.3 4.0 4.0 4.0 4.0 6.8 6.6 6.6 6.0
8 Federal ..o ocmrmecmmmumemaemman 1.2 1.3 1.3 1.3 1.4 1.4 L4 1.4 %0 20 2.0 2.0 4.7 4.7 4.7 4.7
4 State and Joeal. e cm e vancpnnns] 1.9 1.9 L5 1.9 1.9 L9 1.0 1.9 L9 1.9 1.9 1.9 2.0 20 2.0 2.0
5 | Equals: Dispozable income of individuals. .| 65.7 | 66.2| o680 7.7 7090 90L& | 73.5( 3| @Wol 857)] 9oL8) 4a4; 9901 ) IOLR 11111 | 1203
6 | Less: Consumer Hres. .. cveevoarrv-a-| G4 | 610 6203 63.27 GLG| 650 ) 65.0 | G672 7LO VT TLO | Th4| 50.3; W5 BLY 85.1
7 | Equals: Net saviogs of individuals ... ______| 53 5, 2 6.0 7.5 6.3 6.9 7.8 41 7.8) 121 146 20.1| 18.8| 253 | =8.4 _35. 2
1 Detail will not necessarily add to totals becausa of rounding,
Private Construction.—Malor componcnts of privata construetlon wera deflated Line {.—Table 13, line 3.
separately by sppropriate construction-cost indexes. Line 5.—Table 13, line 5.
. Zine 8.—~Table 13, line 4,
Producery Duradle Equipment.—Deflated by an index of eapital equipment, pro- Line ¥ —~Tabla 13, line 6.
coszed, compiled by the National Bureau of Feonomio Research. Line 8.—Table 13, lina 7.
Line 9.—Sum of lines 1 {hrough 8.
Net Change In Business Inventories.—~Buslucss inventories are deflated a8 one sted Line 10.—Table 10, line 8,

o obtalning the value of the physical quantity change in terms of eurrent prices.
Net Ezports of Goods and Servicez,—Not deflated.
Net Exporiy and Monelary Use of Gotd and Siloer.—Not defiated.

Conzumers’ Goodt and Services.~Price indexes wero computod for thecight commod-
ity groups shown i table 2 end each group deflated separasely. Serviees were de-
flated by the service breakdown of the cost-ofliving index of the Burean of Labor
Statisties. Examination of the weights of the component price sories of this index
indleates reasonsble agreoment with, relative expenditures on corresponding groaps
of services in 1930,

TABLE §

Line 1. ~Table 12, line 11,

Line £, —Tably 11, line 11,

Line 8 ~Tabls B, tine 17 plus line 38.

Line {1 —Line § minus line 10,

Line 12,—Tsblc B, linoe 26 minus table A, lne 23.

Line 13~Tuobls B, lina 46 plus line 47 plas line 12, plus table A, line 19 minua line 20,
minus table A, Yioe 27 plus Jioe 28, .

Line 15~-Sum of lines 11 throngh 13,

Kines 15 to 18.—Treasury Bullelin.

Line 19.~-Lina 17.

Line 20.—Line 16 minns table A, lino 12 plus ling 21, plus table A, line 13 plus line 16
plos live 17, minns teble B, line 16.  In 1942 these adjustments have to bo reduced by
05 willion dollars, the Qovernment contribuddon to the allowances for so)diers” de-
pendonts. ‘These allowanges are dedueted in derlving government expenditures for
goods end serviees (tablo A, line 13}, but are included in ttensfer payments (jable
A, Hne 26).

Line #1.—Line 1% plus tine 20,

Line £22.—Lins 18 minus lne 21,
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Table 10.—~-Gross Nationai Product or Ezpenditure, Quarterly, 1930-421
[Bilions of lollars)
1530 1840 - 1941 1042
§ Item
I~ I I | i} IV (Tolad] 1 o | TII ) IV |Total] I I | U | IV |Totsl| I II { III | IV |Total
tional prodact or ex-
1 Gmssdiggrll\ P 21.9 24,5 | 88 2.7 23,6 | 20,1 | 97.0 | 20.0 L3 | 30,27 33.7 [110.2 | 322 | 36,5} 38581 44.0 | 15%6
2 @overnuent expenditures for
4.2{ 3.8 41|10 3.9 L1} 3| 48267 43| 60} 6.3y 81267 |10.0! 14.0]17.0( 20.7| 6L
3 21 20| 20| 790! 1.9 20¢ 21| 28, 88| 43| 9] 40| 61} 27.8| B.O[ 120|154 18.5| 54.2
H .3 4 4 L4 4 N A L2 27| 1.9 25} 24| 47125 0.9 10.4 | 143 17.5| 491
5 L?] L7) L&) 65| 28] L3 L4 L6 | G2 L4) L4 n2| L33! 53, L1 L6| L2 1.3 5.1
¢ " ment 211 .81 21| 81| 20y 21) LY| 21| 7.0 ) 20) 2 L.7) 21| 78] 20| 20)] L&| LO 7.4
7 ontput availsble for private
1 &7 TRy 16.5 | 17.7 | 16,0 | 2004 | 72,6 | 8.8 ( 19.5 | 19.8 | 22.3 | 80.4 | 20,7 3239256635222 225 2.8 3| 89.9
[ Privato gross capitsl for- L)
bos 12|10 | TR 23| 23| 28} 3.6 (10.9| 356 32| 28) £27:4.7[ 4.1 ] 47| 50| 511100 8.4| 27| L& 3 8.0
o i T B Ll) L0 LG B L1 1.3 n2p 4 L0 14| L&6| 14| b4 B .0 i 51- 3.0
i o b .6 A 29 .4 W6 .7 T 244 .5 .7 .9 329 ] & .3 3 LG
1 .3 .4 N 4] L6 .4 1 .6 L5 0 .5 WG T A1 28 .4 .1 A .3 I.’g
1 equipmont_ ________ 1.3} 1.3 1.3| L6 53] LG6| RGj L7) LO! GOF 23| 24 2¢| 23| 89( 1.8 L5 L1 8 &1
13 Neg change in businasy
inventories. ... A ~-1 N4 N4 0 B0 -5 .7 L8 .1 L0 12| 3.5 .5 S Y S A ]
T Net exports of goods
and services.__._.__. .2 .2 .2 .3 .8 .4 4 .3 .3| L4 2 «2 .3 2 ] .1 N 1] =1 .4
16 Met exports and mone-
tary use of gold and
LIS S B . A0 @ .1 21 @ a1 @ o311 e AP ® 20 @& W1
16 Consumers’ goods and
BOTVICAS. o o evoniemnos 14,2164 16,2 (26.9 | 617 ) 25.3 /16.2)16.1 | 18.0| 657 1 16.6 | 18,6 18,04 20.6 | 74.6 | 13,8 | 1881 20.3 | 23.0 | 819
17 Dumbleagoods L3| L7| L&) 20| 6.4) L&) 20 L7| 28 74( LO| 26| 22| 23] ot! L.4| ..5! 1.5 2.0 6.4
15 Nondurable goosds T3] &1 &9 S.2(|32.6] 7.9 B4 B4 907|344 85| 9.7[10.3]1).6]40.2 107 [1l.4] 1L, 91140 48.0
1) Bervices. .- e 5.6{ 56| 57| svi227)! GO 5.9 60) 00239 6.2 G| O.2| 65284} GT] G| 80| FO[ 205
1 Detall will not necessarily ada to totals bocanso of rounding.
? Less tham 50,000,000,
Table i1..—National Income by Distributive Shares, Quarterly, 1939-42!
{Billions of doltars]
139 1040 1841 1942
£ Item -
= I IL | ITT | IV |Total] I it | IIL | IV )Total] I IN | X | 1v [Total] I II | ¥ | IV |Total
1| Total national income. .. oo_cnoeoe 16.6 |17.2 | 27.6 | I9.4 | V0.5 | 23.3 | 18.8 [ 10.3 | 2.4 | 77.5 | 20.8 | 23.0 | 24,7 | 27.1 | 93.5 1 26.3 | 286 | 20.0 | 84.F | 11D, 8
2 Total compensation of sm- e 3
PIOYOS. o eeie e 1L6 [ 11,951,281 12,8 4811124 | 128 1 13.0 ) 14.1 | 524 ) 143 1 15.7 [ 16.6 ] 18.0 | 64.6 | 18.4 | 20.1; 21.6 { 2.5 837
3 Ba)arics and wages... 10,6 ) 10.9 [ 10.9 { 1L & ( 44.2 | 1L 5 [ ILO 1121 { 13,2 [ 48,7 1 33,3 | 147|157 ) 101 [ 60.9 | 17,86 | 193 { 20.8 | 22.7( 80.3
4 Supplements.. ... 1.0{ Lo .9 LB 4.8 .8 .9 3 81 37T¢( LO| LO 5] D] AT 5] .9 .8 .8 3.4
& Net inegme of proprie 258! 26| 291 S.2|1r2] 29| 28| 31| 3.¢(122] 3.2| 3.4) 42| 471550 42 44| 53| &2 201
§ Agriealiurpl. .. .3 ¢y L] L3| 43] LO R AREN| 1.4 44 L1 | L2} 18| 22| 62| 1.7 1.8 27| 3.5 9.7
7 Nophagriculiun 1.8 L7l L7 L8y 6.9 9| Lo 20| 20| W8] 21} 23) 24| 25)] &3 25] 26| 26 27 1l0.4
3 Ingeresi: and net ron 1.8 L0 I1.8¢ L9y 74 L8| LOY| L8| LO| 7.5) 3) 21! L9| 21 79| 20] 22 20| 23 8.4
¢ Notcor%lorate profit.. W 8] L1 L6 42| 1,2} 1.3] 1L.44¢ L.O0)| 68 L6} 1.1 20, 222} 7.7 L7 L&]| 201 &2 7.6
it Dividends. ... -] .8 .8 1.4( 3.8 .9 .9 O L4 4.0 LA L0 L0 LG 4.4 .9 .9 01 L2 4.0
1 BAVINGS oo -11 ® B .2l .4 3] 4] .8 BPors|l L& .9 L1 T 83 K] 4 Lot 91 3.6
t Detail wilk not nevessﬁri]y add to totals beeause of rounding.
* Lass than $60,050,000.
Table 12.—Disposition of National Income, Quarterly, 1939421
{Billions of dollars]
" 1939 1940 il 142
H Tiem
s I I 3 HI | IV (Totall I I | OL ] IV |Total] I II | I | IV {Totall I IT | IOI | IV {Total
1 | National income 1.6 [10.4 | 70.8: I8 3 1 18,81 10.3 | 2L.4 | 77,8 | 20.8 ) 23,0 | 247 | 27.1 [ 5.6 ; 26,3 | 28.5 | 30.0D | 84.1 | 1108
21 Add: Transfer paymenss .0 L] .6 B 24 W7 W7 .7 2.6 7 N B B0 2.6 T W0 WG R 268
3 | Less: Corporate savings -1 B . .4 .5 .4 .5 5] L8 ] A Lt 7| 3.3 .8 Bl e 0 %G
4 Coutributions to
stranee (unds. .y oooeoeoaon B 51 .5| .5)| 20 Wb -2 S N 2.1 6] .0 H 7] 26| .8 B 8] 0| B3
5 | Equals: Income payments to in-
dividnaie, o e mameae e 1691173 1174|108 1 %08 18.1 | 186|159 | 200 ( 76.5 [ 20.2 | 221 | 23,6 | 26.3 { 922 1 254 | 27.5 | 29.7 1 320 ) 1155
1 : Personal teves nod nontax
PRFICNES. o o e e aem L0 .8 N B 38} L1 -] & B33 L4 L0 O Lo 400 25 Lel L2 1.3 6.6
7 'edoral. ... eemel W4 .3 .3 20 L3 - 3 3 B0 14 .8 .5 .4 Al 200 2070 L0( 1.9 W7 4.7
g Equals Dsignteatl)lldliocai ..... i .5 b .8 61 LB .5 3 41 L9 .5 N ] .3 6| LD ] .B -3 .6 2.0
LENH ot i~ :
ivldn&!s.?..‘i?..?..n..‘z.f 3 ..... 159|165 | 16.9 {18567 [ 17.0 } 17.7|18.3 [ 20,1 | 73.2 | 18.0 | oL | 20 ( 253 1 B8.2 | 22.0 | 25. ¢ | 28.4 | aL6 | 1088
%g i](:aess: é}og[s%mer ?xpend;t?rgst. i 14.2)16.4(15.2 | 19,9 | 6LY ) 15,31 160.2 | 16.1 } 18.0 | 657 | IG. 6|28.6(189,20.6) 4.6 18.8|10.53| 20.3 | 23.0 | BL®
%ﬂlaa PoeL sovites of diwe LT| L1) G| 1.6] Gol| L7| LO| 23 75| 23| 25 48 )13.7| 40| 61| 85.2) BG| 269

1 Dreiail will not peoessnrily add to totals because of rounding.
3 Less than 550,000,000,
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‘Table 13.~Relation of Gross National Produects to National Income, Quarterly, 1939-421
[Billicns of dollars]
- 1939 1440 1541 1942
a Tiem
I I | IIE | IV |Total] I II | HI | IV {Total] I II | I | IV [Totall I 1T | L | IV | Total
1 1 Mational ineome. .- ._.... 16.6{17.2|17.6 {194 | 7.8 | 18.3 | 18.8 | 10.3 | 21.4 | 77.8 | 20.8 | 23.0 | 24.7 | 27.1 [ 95,6 { 26.83 | 28.5 | 30.9 | 341 | 1105
2 | Pusiness tax mld nontax liabilities.] 2.4 26| 27| 28| W4} 28| 3.0 &2 35,124 | 40| 45| 45| 50|18.3]| 56| 59| 62] 69| 2.2
3 ] Depreeistion snd depletion - )
[T o 1.6 L6 1.6| 1.6 62| .6¢{ 2.8| L.&6] L6 &a| L7} L7| L8| L8| 69 RO| 104 20| 290 T.8
4 | Other busingss Feserves.ooooweena- W2 .2 W2 R .8 .2 .2 .2 .2 .9 .2 .2 .2 81 Lo .3 3 - 3 -] Lo
5 Oapttal outlays charged to corcent
ONPBASCS . e eaiamamamnan L2 .2 .2 .2 T W2 .2 .2 . .9 .3 -4 .4 .41 L& .3 .4 ] 4 1.5
& | Inventory revaluation adjust- - . .
ment. e = G |=-1]=-3|—=4|-1| & 1] -2 —-4| =8| =7 =9 |=L1 |32 ~=0] =F=1]|—~2]|—10
7 | Adjnstment [or diserepancics. .. .. -3 3 —.4 G0 —_2| - -8 2t -9 -5 2| w8 31 —.8|-L3 2] —-.8 9| -9
8| Gross national product or ox-
PendiTe. e vreeavnnaa 20.5 2.0 ) 21.8 | 24.5 886|227 | 25,6 | 23.6 | 27.1 | 97.0 ( 20.0 | 20.3 | 30.2 | 3.7 [110.2 | 32.2 | 36.56 | 3B.5 | 44.0 | 1506
1 Detail will not necessarily add to toials becanse of rounding.
2 Less than $50,000,000,
Table 14,—National Income, by Industrial Divisions, 1929-42
[Millions of doljnrs]
Industrial division 1920 1930 1931 1932 1533 1934 1035 1436 1937 1938 1939 1940 1041 1942
Total nationnl incomo. ool 83,326 | 08,858 | 54,470 | 30,065 | 42,322 | 40,455 | 55,719 | 64,924 | 73,513 | 64,500 | ¥0.820 | ¥7,209 | 95,418 | 110,701
'gncultum. B,772 | 5197 | 3,560 2,354 | 2,992 | 3,474} 4,983 | 5331 | 06,106 4,973 230 | 5812 7,838 | 11,044
Mining, total. o eeoes 1,919 | 1,361 131 530 605 000 1,023 + 39 , 729 | L,218| L, 418) 1,762 | 2,106 2,448
Anthraeite.. ... © 273 266 213 141 130 160 132 1 125 104 117 127 15 150
Bituminons eoal. .- .. ei e ae G656 526 384 247 273 426 449 531 566 467 503 615 18 051
s 3 366 164 40 -12 43 45 132 207 339 189 244 208 333 iF]
N7 164 100 45 24 8 86 134 163 117 138 158 08 241
OII b1 L1 O 417 241 118 135 b1} 227 3 538 341 416 563 GG 694
Mnnm‘ncturmg, total. e X 15, 471 10 544 | 6,217 | 8,410 | 10,803 | 32,700 | 25,611 | 18,016 | 13,570 | 16, 965 | 20,254 | 27,622 | 36, 667
Food, beverages apd tobacco. 2,418 ) 2. 5,828 | 1,419 1,580 ) 1,53 | 2007 V240 | 2,254 | 2,102 2,370 2,484, 2,828 3,107
Paper. printing and publishing, 2,101t 2 L,900 | LII0| L,166| 1,366 | 1460 1,070 | L3876 | 1,619 | 1,720 L9065 | -2,175 , 239
Textiles and teather. . ........... . 3,187 | 2,148 1,837 1,204 | 1,860 | 2,004 ; 2300 | 2,542 2,610 | 2175 | 2711 | 2840 3,802 4, 201
Construction materials and furmittre. 2,169 ¢ 1,519 508 340 587 785 007 | L343 | IL,500§ 1,244 ] 1,531 808 | 2,368 2,628
Ohemicals and petrolonm refning.. ... covae.o.. L8533 s 759 G2t 758 §991 1,021 L2491 1,474 LU45 1,482 L, B02 | 2,281 2,78
Machinery, transportation cquipment and
other metal products. oo aans 81060 5,048 | 3,225| 1,200 2,125 3,333 | 4,302 | 5 84% | T, 408 4,573 | 0,202 | 8,453 1 12,888 1 10,001
Miseelianeous snd rubher. &0 585 118 227 347 483 583 703 779 (22 841 082 L300 1,617
Contraet constraction........ 3,647 | 2,616 | 1,777 854 541 008 870 | 1,447 | 1,703 | 1,771 | 1,042 2,138 » 466 4, 861
Transportation, fotal 92| &, 081 4,%2 | 3,684 | 3,008 | 3,793 | 4,084 4,767 | 3,080 4,323 | 4,060 | 5,412 0,402 8,049
Steam railroads, Pullinan and exp 4,652 3,871 | 2,075 2,080 F 2,120 | 2,230 2,400 | 2,835 2,936 | 2,458 | 2,830 | 3,09¢| 3,837 4,012
Water transportation 470 416 343 254 280 304 362 423 402 300 470 340 24 759
Btreet railways... 651 G626 509 428 371 370 353 307 382 3351 348 370 319 150
Mator trnnsportat;on publw warchouses and,
ofher transporigtion. ... 1,180 | 1,138 | 1,045 606 835 885 000 | 1,3i2) 1,220 1,138 1,203 | 1,397 | 1.652 ] 1,028
Powerand E28.. . coeoeae L3 | 1,242 | 2,007 | 1,097 | 1,128 | 1,153 | 1,244 | 1,408 | L,370 | 1,450 1,587 | 1,780 1,07
Cammunication, 1,013 009 726 539 6430 724 T 852 2065 525 37| Lm? 1,065
Trade, total..... - 8,78 7, S, 532 | 6,322 ) 7,428 |- 8,153 | 9,426 | 10,439 | ©.823 | 10,056 | 12,222 , 434 | 15,658
Retail ... 6,477 | 5,313 | 3,812 | 4,253} 5092 | 5,406 6, 6, 932 ,48d | 7,135 [ 7,878 | 9,257 | 10,063
Whalesale. .o ue e eamaaana 3,242 2,476 | L, 740 | 2,060 ¢ 2,355 | 2,687 | 3,170 | S,50¢v | 3,339 | 3,821 4,344 ] 5177 B, 506
Finanece, total......_. 8,651 | 7,025} 5,300 | 4,768 | 5,132 | 5,080 | 0,493 | 6,807 | 6,091 ] 6,70 | 6973 ', 659 8,33
Banking 1,224 814 624 455 563 71l 830 967 [ . 97 %78 | 1,004 L3TT 1,528
INSUCANCE e e e e e e e 1,145 | 1,037 955 ] 460 | 1,026 | 1,007 | 1,224y 1,256 5,300 )| 1142) 1,173 | L2
Seeurity brokorsge and real estate 6,282 | 5,174 | 3,721 3,378 | 3000 | 3,043 | 4,586 | 4,700 | 4,548 | 4,025 | 4,737 , 100 i, 300
Government, total... oo, 6,521 | 6,605 | 6,557 | 6,631 | %.662| w080 | 0,200 | G,El4 | 9,860 | 0,087 | 10,203 | 10,503 | 14,300
Fedaral L 2,140 | 2,214 | 2,223 | 2,683 | 1,720 | 3,905 4,997 | 4,623 5143 | 5160 | 6,367 0,483 | 1L, 2M
E tate cannty, local and public edueatlon. . ... 4, 249 , 351 4,381 | 4,326 [ 3,048 | 3,082 | 4,095 4,204 ¢ 4,491 | 4,796 | 4,818 4,936 LiriH] 5, 0407
S 835 | 7,401 6,340 | 4,730 | 4,680 | 5,183 | 5606 | 6,254 | G, 6,657 | 0,057 | 7,440 | B, 019 9,152
1\1’ iscell - 4,000 2471 | 2,871 2,408 | 192 | 2,519 | 2,082 | 2,894 | 3,168 3,07 | 3 8,460 | 4,182 4,461
! Ineludes work-reliel wages shown sepamtely in table 15; exchrdes subsisience to members of the armed forcas.
Table 15.—National Income by Distributive Shm-as, 1929-42
{Milliong of dollars]
Type of share 1920 1030 1681 1932 1932 1934 1935 i 14937 1938 1539 010 1041 | 12
Total DaLioDAL INEOTHE. . v e oo o ooe oo ) 53,200 | 68,858 | 54,470 | 39,003 | 42,322 [ 49,455 | 55,720 | 64,0624 | 71, 513 | 64,200 | W0, 820 | 77,809 | 95,618 | 118,791
Total compensation of emploFees. . covrrmrenan. 53,000 { 48, 180 | 40, €06 [ §1,661 | 29,831 | 34,4756 | 37, 43024 | 45,262 1 45,105 | 48,075 [ 52,852 1 64,581 | £3,005
Total salaries and WOgOS . oo e 52 850 | 47, 650 | 40,021 | 31,037 , 608 , 500 | 35, G1¢ | 39,97} , 930 | 41,181 | 44,236 | 48,686 | 60,382 | 80,203
Salaries and wrages-in privato industey . 47, 846 | 42, B10 | 34, 206 L 086 | 24,246 | 27,970 , 500 | 34,505 | 20,267 | 35, 183 { 37,000 | 41,015 | 62,025 | &6, 757
Salaries and wages In  governnicntal
ogenelesd. .. 5018 | 5140 | 5128 | 4,971 4,452 | 4,817 | 5,020 | 646210 5,722 59081 6,246 | & 77L| 82573 13,538
'Tolal su Iements to sa]aries And wages. ... 51 § &84 634 | 1,133 | 1,87% | I, 803 L0564 | 3,273 | 3,924 839 ]| 3,006 | 3,670 3,35
rk-reliol Wages ¥ . . feneaaaa- 59 132 1,387 | 1,329 2155 | 1,63 | 2,088 | 1,870 | 1,577 +213 586
Soc: Serurity wntnbut.mns of cmplo\ 111 e T (RN OGRS SNURIIEY (RPNORIRPINRY (NUpRR S RNV P 303 | 1,020)| 1,185 L2686 | 1,358 | 1,888 2,080
_ Other labor income 4 . 310 530 502 477 492 50d "B, 614 445 653 731 780 70
et ineome of incorporated busin 7104 | 1,723 |--1,614 | -8, 646 L] 540 | 1,668 | %767 | 3,943 | 1,658 | 4,228 5,844 | 7,868 7,600
Dividends, .. 5,044 | 4,634 L2580 | 2, 2,193 | 2,728 | 2,981 | 4656 | 4,745 3,172 | 3,906 | 4,046 | 4,403 3,953
Business savil 1,260 |—3,90) |—=6,894 |=6,373 |~2,818 |[—2,176 |=1,260 | —838 | —802 {—1,514 4X2 Y 3,708 | 3,265 L0
et ineome of propr 13,030 | 10,015 7 7,254 | 4,849 | o,549| 7528 0,470 | 10,870 | 11,910 | 10,122 | 11,1561 | 12, 100 | 15,408 o074
-e\m'iwlture.. 517 | 3,768 | 2,416 | 1,488 | 2,224 | 2,067 | 4,083 [ 401 086 1 4,003 | 4,201 | 4,302 | 6,245 | ©710
0 ............. 8,456 | 6,200 | 4.8 3,301 | 4,925 | 4,800 | 5,358 | ©,400 6,833 | 6, M 6,860 | 7,708 1 0,253 | 10,304
.................. 5807 | 6,048 | 5057 | 4028 | 5110 | &I76 | 5,106 | 5:180 | 5 146| 50881 65085 | AI20[ 5,250 5,378
I\et rents and roynties. oo o 3,500 { 2,889 | 2,267 1,47t | L467| 1,720 1,960 | 2,133) 2,243 7 2,247 | 2,200 | 292¢ 2 611 30m
Addendum:-Net ineome of incorporated business - i :
before Federal taxes .o oo iaiir e an B ARV | 3,440 |—1,221 |-3, 304 =208 | L1356 2,408 | 4,958 | 5219 | 258 | 5400 | 5,388 [ 14,608 | 19,700

1 Excludes subsistence to members of the mmed forcos.

= Includcs pa%; rolls and maintepance of C

the Federal Works Program
ci.r pay ro'l‘is under the Fc%r

4 Includes contsibutions to Railroad Ret

jects lus sdminfstrative

rolls outsxde or Wash egto
are Wcluded with the overnmen
cot and Railread Unemg] o,\rment Compensatlon

C., for all except the Federal Works Program,

b emaployment, and pay-roll fgares.

1G5,

Employer coulributions to penson fands ander privete plansg and under systemns for gevernment eémployees, compensation (or industrial injurles, ete.
[nicludes ovwners' remnunerafion for persong] services and capital. )

ivilign Conservation Corps enrollees and ayro]]s o( Civil Works Adminlstration Fedeml Tmergency Reliol Administration,
Arce, office emmplayees anil
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SURVEY OF CURRENT BUSINESS

March 1943
Table 16.~—National Income by Minor Indusirial Divisions and Distributive Shares, 1929, 1932, and 193942
[MDiiens of Gollars]
i
P Net income of : Mo fneeme of
Compensation | & Compensation | *
, ingorporated Tnter- in¢ornoraled lnter-
of employecs Bsiness . Net |estond of employees business | Net !estand
[ndustry oud year Total : of pro- Illz}g{'s Inditsiry nad year ig;%?gc of pro- l'!?lsts
1 Inpome Sala. Divi- pries and . 1.‘.’mln-d Divi- [izic- amil
Totat rics and Total | devds | 013 royhnl- TPotgl [FlEsandl o0 1 acods Ie] ro}'Q—
wites " ) only ties s P ;ﬂ only tics !
. Manufacturing—Con,
All fgdastries: 83,326 |53,006 | 52,586 | 7,104 | 5,044 13,030 | 9,436 || ~ Chemicals and petro-
5 7,008 Jeitm refiping:
7,375 1925 L 770 485 3 32
7,463 509 -3 | 280 4l
7an 012 430 | ae2 14 62
g, 449 1,11% & 360 18 62
1,474 G19 3657 2 [
] 2 sog | 3s| m 60
i202 Machicery, transportas
204 tion equipment
134 * and ofber ~metal
bEL roduats:
170 19 81 {0
176 -—14 51
0 69
135 ) 69
38 it 76
24 116 71
3t
B
2 8 2
3 -2 17
8 15 18
16 16 13
}? 18 15
,3 20 15
L6
\ T
b 289 G
H 326 G
3 5 45§ 7
: : 544 6
6 05 g
2 2 212 6§35
3 ] W s
4 H 338
4 H 405 178
i : . . 485 164
5 5 Steam roilroads, Pulle
© man and expross:
8 1% 10929 843 310
-l 4 —~1§ 510
5 7 245 352
5 7 386 341
5 7 658 370
G 6 i 3206 ) 1,045 370
80 10 121t I, 470 419 4108 41 [
0 254 258 248 -0 i3
8 479 430 416 35 140
g 460 451 56 10
3 G4 513 493 10
T 750 046 G0 -3
212 {61 470 204 101 90
194 428 316 312 ki)
234 345 326 312 —&3 5
34 379 330 315 —24 73
243 370 327 812 -2 73
215 450 390 31 ~12 72
5p0
public w:?rehuuscs
47 and other transpor-
34 tation;
36 133 173 201 17
o6 i 180 200 22
36 124 M 305 14
3 131 Wi 3% 15
177 12 1 - 400 14
224 120 480 14
32
3 104 413 el
55 101 a9 LT 4
26 414 484 1., 334
26 480 482 ... .. 335
4] $18 475 |-.. ... 340
[ 3 314
il
0 a7 168 |-aaoano 63
9 108 102 ... 48
0 185 176 (-eaene 85
] 178 LI 08
e 8 177 I 1) PR, 74
Constructi 149 166 |- .oat 68
nml farnitute:
1026, 1,525 149 131 10 20 607 2,411 59
G3G | —283 a1 ~30 15 —T68 204 4 55
1,%0 | 7 152 131 42 14 507 450 | 2, 80
1,439 2 155 63 iq ki 4G5 | 2,702 62
1,591 203 163 84 14 564 | 3, 66
2,20 195 134 115 13 37 580 ' 3,675 Gl

See footnotes at end of table.
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Table 16.—National Income by Minor Industrial Divisions and Distributive Shares, 1929, 1932, and 1939-42—Continued
[Millfons of dollars]
| Met incomeo of ) Net incoing of
Compensation | - Inter- Compensation. - { Imter-
of cmployees m%ogg&%ed i Net | est n?d Total of employess mcl;:'mnpotated Net |est a{xd
) Tote] neomel oo o ne
Industry and year of pro-| remis Industry and year incotne of pro+| remts
ik 3 . |income rifsaﬁd Divj- | prie- | and riessa]:&d Divi- | prie- | and
Total Wames Total |dends| tors | royal- Toatal wages Total |dends; tors | royal-
anly ooly tlhest only only tieg!
Trade, total—Con. Finance—Continued.
ERoetail: Becurity brokerage and
&, 701 314 306 | 1, 569 43 real esta:
3,602 | —507 145 603 a 1940,
5,071 345 289 | 1, 517
5, 493 438 | 301 | 0 7ay 42
8,373 504 | 365 [ 2180 45
4,983 537 2,3 42
Y B Tl oal R
2,704 252 | 170 20
2,914 329 164 055
t 3,468 350 190 1 L 100 21
104-.......-.-“......- 556 | 3, 3, 300 194 | Las2 10

i

2,886 | 620! ®m| ww| 8w
2067 | 21| 413| 2| 3i5%
2,248 a13| 3| 3867
zaee | 332 443 30 ] 3880
2508 | s7| 453 ) 36| 4,200
2725 | sv6| 409 7| 4580
800 | 628

6i7 —4

630 | 328

038 | 4:

709 | 632

803 [ 690

o | 104

23| =50

o932 45

052 | —28

1,017 | =70

L6 | —95

Lom ! -03| 2z 1| 5842
o0z | —a67| o4 | 45| 3541
o | —w7| 138| 10| 3902

2. -
Stato, county. local and
public edacation:

170 518

-5

1 A1l rents and royalties are included o Ehe “security hrokeragc and real cstate'’
ndustry.  For the estimates of rents and royaities seo table 15

TAsLE 10

Line 1.—Figure for year 1039: Tablo 13, line §; other figares: Line 2 plus Hoe 7.

Line #.—Line 3 plas lice 8.

Line §.~Line 4 plus line 5.

Line §—Table A, lino 14.

Line 5. —~Table A, line 22,

Line 6—~Tablo A, lina 25,

Line ¥.—Lino 8 plus line 15,

Edne 8.~Line 9 plus 12 plus 13 plus 14 plas i5.

Line 9,—~Ling 10 plus line 11,

Fine 10.—~C1. Survey of Current Pusiness, May and Augusl. 1942, and currend issucs,

Line §1.—~Same source; includes constrzetlon by publie-service enterprises.

Line 12.—Annual estimotes publisbed in Swreey of Current Business, April 142,
revised. Adjustments woere made to sliminate government pirchases for 1040, 1941,
ang 1942, For prior years the amount of governmont parchases induded in the
comnmodity flow is relatively small.  Quarterly data were obiained by interpolating
tho annuel data by relevant seefes on shipmonts, sales, ote., of groups of producers’
durable equipment,

Line 18— Accounting figures ior inventories, except farm inventories, from Sletis-
tics of Fncome were supplemented with estimates of invontories held by noncorporate
enterprisa, Deflated by price indexes representing the lower of cost or market.
Changes in the deBated scries were multiplied by amnual average price indexes to
obtaln the current valee of the physical change, Farm inventorles are from the
Burezu of Agricuttural Economics and also represent ¢hanges in physicsl quantities
at currens priess. Tho snnusl estimates (except farm) were distributed among the
four quarters in proportion to the quarterly change in the total book value of inven-
tories. ‘The quatterly book valizes were obisined by interpolating ennual year-end
cstimates by estimetes of the book walue of manufacturing, wholesale, and retail
trade Invontories prepared in the Carrent Bosiness Apalysis Unit of the Bureau of
Foroign and Domestic Commeres.

Line 14.~193% aud 1%0: Estimates of the Department of Commmerce ml:nrpoiated
by monthly estimates prepared in the Division of Research and Statistics of the
Federal Rescrve Board. 1041 and 1042 Fadersl Reserve Doard. Lend-Lease
exporis oxeluded throughout.

Line 1§, ~MNet exports of gold and silver plus changes in the monetory stock of
gold and silver. Changes in the monotary stock of silver wero catimaded by deduct-
tng exports of sllver from the aequisitions of domestic and foreiegn silver by mint and
23527 offces.

2 Includes work relied wages shown soparatoely in talble LA excludes subsistenca Lo
wembers ol the armed forces,

Lines 18 {0 18—The method of deriving consumer cxpenditures bas been changed
from that described in the Surpey of Currend Business, BMay and Awugust M2
Although the bulk of the work of cstimating consumer experditares divectly has
becn completed, the estimates being derived by two methods have not yet been
reeonciled and arenot io final form. Consequently, it was moest convenlont to obtain
tihe totel of consumer cxpenditures for 1929 ag provieosly by deducting government
and gross capital expenditures from gross national product as estimated in table 13.
Consumer expenditures thos obiained as a residual lay between the two prefiminecy
estimates obieined by direct methods.

Annual estimates aftor 1929 and the qoarterly ¢stimates, however, were oblalped
from the 1939 figure by means of the changes shown in “Monthly Estimstes of Total
Conspmers” Expenditures, 103542, Surrey of Current Business, October 1043, efter
tbe following conceptunl adjustments had been made; (1) Depreciation on owner-
oceupied houses was dedaeted, (2) gilts of individueals to nonprofit institations and o
swsl]l allowanee for consumption expenditure of institutions out of endowment io-
come were added, and (3) personnl remittances to forcign countries were added.
The break-down of consumers® expenditures for goods was dorived by adjusting the
esl:;mabes Jor each gronp obtained by the two direct methods to the totals descrlbod
above.

TABLE 11

This table presents national income by quarters In the form in which annual data
have regularly been published. Quarterly fignres were fivst published and described
in the Surpey of Current Business for June 1942,

TABLE 12

Zine 1.—Table 11, Hooe 1.

Line 2.—~Table A, line 20,

Line $.~Table 11, lino 11.

Line §—Tablo B, line 48.

Line §j—Ldine 1 plus line 2 minvs line 3 mious line 4.
Line 6.—Line 7 plos loe 8.
Line ¥ —Twablo B, lie 22,

Line 8.—Tabls B, lina 43.

Line 8.~-Line 5 minus line 6.
Line 10.—Table 10, lins 14.
Line 11.—Linc ¢ minus Jine 10,
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Masch 1043 SURVEY OF CURRENT BUSINESS
Fable A.—Derivation of Government Expenditure Series, | Table B.—Derivation of Goverament Receipt Series,
Calendar Years, 1939-42! Calendar Years, 1939-421
{Bilifons of dollars] [BiMlivns of doliars]
-3
8 Item 198 | 1040 | w01 | 102 | 3§ Ttera 199 | 1940 | 1941 ) 5042
—] d L. Fedoral budge&; receigptts
itures: ma end profit taxes:
o Boderal budget oo en ...l to| 1n1] 11 Ll 1 TNV IAD RSO e eme e e 09| 187 16| &t
a Sovial Securim rogram._ N .5 ) .7 2 Corporation income snd profit. ... -—-.-.. L0| L3 & 7.0
H Vetatans” A isr.ration .6 .6 .6 .8
3 Aids to agricultum 1.5 1.3 1.1 2] 3 | USSP 19| 24l 43} 111
H T WorKSE oo moae e mee e g 11 .8 .7 .6 Migeellancous internal revenue:
G Work reller and Civitian Conservation 4 Estate and gt . -eeoeomeemee el 4 .31 .4 .5
OIS et e mmn e e 21 1.8 L5 T 5 Capital stock_._ .1 2 .3 .3
i (3117 SRR .8 .9 .8 9 6 Other_ . 1.8 21 2.7 3.5
Total nonwar expenditures ........... 7.5 6.9 6.4 8.2 7 23] 2.6 34 4.4
3 War expenditures. ... ... aa- 1.4 28 12.7 49.9 g . g g 1. 2 1 g
0 Total budgot expendituecs. 4 o8el o7l 11| see| 10 2| 3| 5| 3
1. Dnorivation of war expenditure
11 + Budget war expenditures... - 14 2.5 127 48.9 | 11 Total budget recoipts. 55| 6.4 90| 174
12 '“ra'l"' ri.aorporatmns, net nonloan trans- t=) o Lo 12 Less: Appropriations t¢ old-ago account...... B W6 L8] LD
Net prepayments, purchase of existing | I Y ok budzet 1eeelpls. - oommoeoeeeemeeemmm e 4.9 58| 58] 104
2 s%ts,moﬁsho %xpendlturos. cte. II. Derivatlon of Fedeml tax and nontax serles:
{deduact) - 1 & 27 M4 Total budgoel 1eeeiDiS oo caecmmveoonacncanan 55| 0.4 6.6 1n4
- 1% Emplomtmt taxes FO 1 DTS 5 ] L9 Lo 1.3
14 Federat wal expenditures on goods and 16 Capital transactions i nontax reccipts (de- ’
SIViees 1.4 2.7 2.5 49, 1 [ .1 L2 4 .1
1IL. Derivation of Federal nonwar expen- 17 Exeess of business tax liabilities over collee-
dis egeriest 0 ¢ b 1| MBS e 3 L3 43 5.1
15 B nenwar expenditures 7.5 [y 6.4 6.2
16 eF transactions (dedngt) .- ... 4 [©] [&] .1 Tatal Federzl fax and nontax serfes. . ...oo..-- 49! 6711261 210
17 unds of taxes and duties {deduct)_. 1 .1 .1 .1 Busmm tax and nontax Habilities:
18 Reliof and veterans' pensions {(deduet). -7 N .8 B0 19 Corporation Income nnd profits.......{ L2} 26 6.9 121
19 Translers to trust ecconnts (deduet)... .2 .3 .4 B Altother.__ e 24 27| 37 4.3
20 Government asmployees' retirement
funds, U. B share. .oeeee oo caceean o 1 W1 L1 . 21 Total 30| 53]110.61 10.4
21 Corporations, nonwar nonloan, 23 Porsonal tax and noatax payments........ 1.3] L4 20 4.7
transactions. cvoseeom e 3 .1 .1 .4
. -t Al 4.0 67126 2.0
2 Federal nonwar expenditures on goods 111, Siate nnd local budget receints:
and services. . ool G.§ 61 5.3 &1
Iv. Derivatlon of Btate and losal expendi- taxes
Sories: o Clasoline, _ .8 8] LO 9
23 Sl:aw and tocal budget expenditures...; 8.9 8.6 8.5 8.0 | 25 Qeneral. e .8 .5 R .5
24 Relief (deduct)o.oveennroncennmmanna- .8 T .7 B 2 Other.. IR - .3 .4 .4
25 Btate and loeal sxpenditares on goods
and ST VICeS we e m e oos 8.1 7.8 7.8 7.4 | 2F Total S, L8| LY7| 20 L&
V. Derivation of transfor payment serjes: 28 Taxes on specific businm and licenses ] .8 L9 L@ R
i} Pengions ang reliefinélnded in budgets. | 1.5 L3 L4 . 20 Individua] Iteome. oo oo caenas .2 .2 .2 .3
27 Food stamps and veterans’ bonus... ... [¢] .1 .1 1) 3 Estate ond gift J . W .1 1
28 Payments [rom soeiel insuranes funds. .8 L0 B Lt | & Corporation Ineome. ..o cuccsecmirmnoman 1 .2 .2 W3
32 Other taxes. oo .1 .1 .1 W1
29 Tootal transfer pAFmCOLS. o ovecenneoe 2.4 2.4 2.5 33 Montax r A -4 .4 .4
3 Property taxes cémm and loeal) 21| 43 44| 451 46
35 Other local taxes and BONEAX FECCIDES veervnnm Lo Lo Lo 19
I Thetail will not necessanly add to totals becanse of rounding. -
* Less than $50, 009, 30 Total budeet receipts. oo e e 8%l 1] 0.5 oy
v, Dcr[vation of Staie smd local tax and nomtax
TADLE 13 37 Tota] budget LT T R 8.7 1] 0.5 9.7
Line {.—~Tablelt, ling L. 38 Excoss of business tex liabilities over colicetlons.] ¢) | () -1 A
Line 2—Tabla B, line 21 plus Jine 42. 39 'l‘ol:al State m%d loca&tax :ind ﬁ:ﬁh?f: Series.. - e 871 91 9.6) 08
Line 3~Corporate deprecigtion and depletion charges from Stelisticy af- Trcome, Business tax and noniax es:
Taised to cover unineorporated business. Depreciation of rented residences owned :? Eﬁrgﬁfgﬁfﬁ? I0EOMe. .. .. oeamsennee &3 7:3 -‘-:i 7‘_:
by individials is based on ¢stimetes of Solomon Fabricant published in Capital Con- o Total TIETIET, s
sumption and Adjustment. Flgures on noncorporate sgriculiura) depreciation are § 42| _  T0EAl e A A ,
from Burean of Agriculiural Economics, Quarterly data wero derived by staight- | 5 Tersonal tax and nontex payments. ........ 19 18] 18, 20
line interpolation. Estimates for recent years, for which Statistics of Tncome are not | 44 Tatal....... 871 01| 90] 98
available, were derlved by utilizing information on the trend of minersl production, v, Dcn’g‘:ﬁl&t}f contribution te sacial insurance
for depletion, and of nonresidentinl constraction end private purchases_ of dureble | - Employment taxes in Federal budget. . ......| 8 o1 Lo 1.3
Dreducers’ goods, for business depreciation. Tho recent skarp increnss in the total | 48 Other emnployment taxes. - ocooococmaamea-- Lo| LiI] R4 L7
reflects mainly the cffects of the Special smortization pravisions of the Sccond | 47 Gm;femm%% mm‘!’&ﬂ%ﬂsm Govertiment em- . . s s
Revenue Ack of 1040, Estimates of special gmortization are based on statistics of Ployee retirement fonds. .- ooe oo ooeeeeee e e M o M M
certifieates of necessity approved. 48 Tokel contributions to sectal insurance funds._.| 20| 214 2.8 3.3
Line {—~Charges to bad debt reserves based on Statistics of Income, raised 1o cover

uoineorporatesd bnsiness, Quarterly figures obtained by straight-line interpolation.
Conecptually this item should inchade certain other buslness reserves but cstmmtes
of these are Dot yot available.

Line 5 ~—~Roprosoents dhe portfon of the outlay for producers durable oquipment
{ef. tahle 10, line 12) estimated to have been charged to current exponse. Estimates
of the perpontages of varions types of producers' durable eqnipment charged to cur-
ront expense were made on the hasis of the commedity labulations of the Qutput of
Menufactured Commuodities prepared in the National Income Unit. ‘This procodurs
Involves a judpement as to the types of durable equipment that are charged to current
£xpense rether than deprocisted in prevailing business practice. Those percentapes
were applied to tho estimafes of expenditures on corresponding fypes of produccrs
durable equinment.

Line 6.—~This item represcots the difference between chavges in the hook value of
business inventories 2ud the physical-quantity change in those inventories expressed
In current prices.  CI. note toline 13, table 10.

Fine ¥~~Thls ilem eqzals the difference between thoe estimates of pationn] product
derived by adding line £ to lino 6 to national income and those vbtained by summing
the eslitrates of copsumor expenditures, private gross capltal formation, and govern-
ment espenditares, For the year 1939 as a whola this disercpaney is zero, hecauso for
that year total constmer expondltures wore obtained ag a residual by dedueting Irom
nationa] product, as cotimeted by adding line 2 fo line § to netional income, the sum

513019—48—d_q

I Detall will not necessarily add to tofals because of rounding.
2 Less than $50,000,000.

of govornment expenditures nod private gross eapital formation, Fof other periods
the diserepaney is doc to the fact that the estimates of gross national product obéained
from the prodact side in tho manner Indicated in the notes o iable 10 difer Irom
those obtained by adding line 2 to Yipe ¢ to uational-incetae.

Line §.—8um of tine 1 through Tine 7.

TABLES A AND_B

The main funetico of tables A and B is to show Lhe relation betwoeen the various
govarnment series enolering the gross nationad product tables and puhlished statisties
ob govornment, finnzee,

The peneral manner of deriving governmeat capcnditures on zogds and services
is to eliminaic from totsl 2overnmont exponditnces all those that oither do not euter
ihe incomo nocount of the next reeipient or reprosont transior payments and Lietice
aro not included in national income,  Itinay benoted that subsidics ere not dedueted
from governrnent expenditires and are, therefore, implicitly counted as a pacchase of
curcent output. This proecdure is not eonsidered the most preforablo conceptnally,
and is adopted mainly heeauss of lnck of daola,
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For purpeses ¢f use in the gross national product tebles & break-down of govern.
ment receipts into business taxes and non-taxes, personal taxes and non-iaxes, and
contributions to secial insuranee fumds is found most convenjeut, TPersonal taxes
and noo-tax payments include all taxes aed non-4ax payments to government, ax-
clusive of employment taxes, that are psid out of individual mcomes.” Business
taxes and non-teyx liabilities include eorporation income and profits taxes and sl tax
and nen-tax liskdlities to goveroment that appear es business expense, Table B
indicates the itcros ineluded in these categories. Business {axes and non-taxes enfer
into the calenlation of business incomes on a liability basls. They must, therefore,
be added on o Jisbility basis to the sum of factor incomes to oblain a sum that eguals
the valoe of the praduck at market price,

TABLE A

Lines 1 lo 10—Trewsury Rullelin classification,
Line 11.—Line0.

Line 18.—Treasury Bulletin, Sourees and Tses of Funds of Certain Governiuent @

Corporations and Agencies, War Corporations: Expenses, purchase snd imnprove-
ment of property owned, interest and dividends paid, and other expenditures minus
safe of olher property acquirced, interest, dividends, assessments, and other propeety
income, and other reccipts.

Line 18—These adfustmenis inclode net prepayiments and purchases of existing
assets (mainly purchases of land}, that do not constitute purchases of current output,
and certain offshore expenditures that do not find reflection in the balauce of pay-
ments on curzent account, Also includes Governmeont ¢oniribution to allowances
for soldiers’ dependents and several minor itemns not oonstltutmg expendituzes on
goads and services,

Line 14.~=1Anc 11 plus line 12 minos line 13,

Line15,—Line8.

Line 19.—Daily Treasury Slotement and U7, 8, Budgef, Ineludes loan transactions,
14 subseriptions to and repayments of capital in general expendifures and revolving
fands. Purchases of land estimated from U, S, Budgel,

Line 17.—Daily Treasury Slolewment.

Line {8.—5Social Security Bosard and Veterans’ Admipistration. Rellef includes
estimated Federa]l share of special types of publie assistance and subsistence poy-
ments certified by the Farm Secnrity Administration.

Line 19— Daily Treasury Stafement,

Line 26.—Drily Treastry Statement —Fiscal vear ﬂgures equally distributed over
quarlers,

Line 2 —Treasury Bulletin, Sourees and TUses of Funids of Certain Government
Corporstions and Agencics. Reconstrizetion Finagee Corporation grovp (ineluding
Reconstructlon Finanee Corporation, Disaster Losn Corporation, Federal National
Mortgege Association, and RFC Mortgage Company): Expenses, interest and divi-
donds paid, and other expenditures minas interest, dividends, sssessmenis, and prop.
eriy jneome, and other receipts. Commedity Credit Corporation: Samo items plus
purchase and fmprovements of property and leans minns sale of other property ac-
quired and repayment of Joans., Inclusion of Iatter items for the Commodity Credit
Corpocation is due to the faet that property transactions refer to ilems thot are part
of carrent production and that loans by the Commedity Credit Corporation are part
of agricultural income.

Line #2,—Lines 15 minos 16 minug 17 minus 18 minus 19, plus 20 plus 21,

Line #3~Line 24 plus line 25,

Line £4.—Bocisl Security Board. Geoneral relief end estimated State and Joeal
share of epecin] types of public assistance,

Line 25 —The basic information was obtained mainly from the publieations of 1hoe
Buresu of the Consns, Division of State snd Local Governments, Tho statistics
cover fisenl years ended in o given calendnr year, It was assumed that gll fiseal
yenrs end on June 30, This sssumption is satisiactory for school districts, but not
for other units. To dorive figures that were comparable for the various yests, to
eliminate duplication between State and loeal governmonts, and to eliminate expen-
ditures that do not constitute expenditures on roods and services, numerous modifi-
cations Bad to bo mede in the published figures of State.cost payments, 103041,
Thess ineladed adjustments for locsl shares of Stotecolleoted taxes, grants, reliel,
pensions, State contributions to pension funds, unemployment compensation bene-
fits, and incresses in unemployment compensation reserves, Adjustments in 1041
dilfered (rom adjustments required in previous yeers pwing to changes in the presco-

tation of the hasic stafistics, Loeal oxpenditures in 1941 were adiusted for relief,.

ponsions, and mnemplovment compensation benefits and inereases in reserves to
obtain expenditures on goods and services. Siate plus local expenditures on pocds
and services fn fiscal year 1941 were ther droken into knr components: Interest,
edireation, constenction, snd all other, o resldeal. The same was done for local ax-
penditures separately, The inkerest componenls were axtrapolated by net debi
(Indeptednesy in ine L7, 8., 192941, Buresn of Foreign ond Domestic Commoercs) and
distributed equally among querters. The education components were extrspolated
annopally snd quarterly by edueation pay rlls (INational Ineome Unity, Guarterly
construction flgures wore based on cstimates of the National Income Tunit. Tha
Hall pther™ comapenent for loenl units was extrapolzted snnasally by pay rolls exclud-
ing edueation. Then (Stato pius locel total expenditures) minus (State plus local
eonstraction, eduention, and mterest components) cquals (State nlus losal *all othor”).
The toinl “all other®” romponent was put on a guarter)y baosis by State and loeal
pay 10lls, with adjustment of quarterly figares secured feora poy roll indexes to Ascal
yenr totals as secured above and sdjusiment for the break between last and fiest
qoarters of adjoleing Nscal rears. Siate and local components were exteapolated to
dato from fiseal yeor 1941 by the sarna series,

In each case, expenditures from grants are indluded in expenditures of the level
of government making the grant.

Lire £6.—Lino 18 plus Yine 24 plos governmuent contribution to allowance for sol-
diers' dependents Included In line &

SURVEY OF CURRENT BUSINESS

March 1943

Line gr—Agrienltural Marketing Administratlon and Daily Treasury Stalemend,
Thass payments are made from trust funds and do not appear as budget expenditures,
Line £8.—8ocial Security Board, Railroad Itetirernont Board, Civil Servies Com.
mission, snd data of the Depariment of Commerce, Comprises henafld payments
under Socisl Sccarity Act and Unemployment Compensation Act, the special rail-
road schemes, and retirement payments to Federsl, 8tato and Jocal pmployers.
Line 80,—5um of line 26 through line 28,

TinLE B

Lines I to 13.—Daily Treasury Statement and Reporis on Collections of Fnfernal
Rerenue.

Line 14.~~Line 1t.

Line }§~Line 8§,

Line 16.~-Dudy Treasury Statement, Treasury Bulletin, and U, 8. Budget, Includes
return of surphns funds of Government corporations, seignorage, and proceeds of sales
of seeurities owned by Government,

Line 17,—Corporation incomte and axcess profits taxes: Excess of labilities as given
in Statistics of Income, and as estimated from data on corporate Dprofits fot 1942, aver
eirrent colieetlons of thess taxes, Cspitalstock tax, fisesl yeor collections allocated
to provious celondar year. Bxeise, stamp taxes, end enstoms: Collectlons lagged 1
month, Tax on the use of motor vehicles and boats: Fiseal year eollections of the
portion of this tax estimated to be paid by business are evenly allacated among the
quartars of the fiscal year.

Line 18, ~Line 14 minos ljne 15 minus line 16 plos line 17, -

Ling 19.—Line 2 plas portion of line 17 representing exeess of corporation jneoms
pud excess profits tax liabilities over collections.

Line 20.—Ldne 5 plusline 6 exclusive of portjon of tax on use of motor vehicles and
boats estimated to be paid by individuals plas lne 9 plug portion of line 10 estimatad
to be pald by besiness plus portion of line 17 rapreseuting tha excess of labilities over
collestions ef these taxes, .

Line gf —Lioe 19 plus line 20,

Line #2,—Line 1 plus line 4 plog portion of tax ot use of motor vehicles and boais
estimated to be paid by individuals ples pertion of line 10 estimetad to bo paid by
Individaals.

Line 93.—Line 21 plus line 22 equals lina 18,

Lines 24 to 36.—For gencral source referenco and essumption regarding ﬁscal year
endings, see note to line 25 of table A. Calendar-year collections of business taxes
for which srmtial liability and collections cofucide were secured by totaling liabilities
for the four guarters of the calendar year. "Where annutal liability and colteetions
do not coineide, the quarterly liabjlity was shifted to obteic taxes on ¢ collection
basis. This procedure, slthough imperfect, gives better resnlts than wniform use of
moving averages of fscal-year collections to obtain calendar-year eollections. For
methods of derivlng quactesly business-tex linbilities end personal-tax eollections, of.
notes to lines 40, 41 ang 43,

Line #6.—Includes taxes on a]coho]ic boverages, tobacco, soft érinks, admiissions
aud other commedities,

Line 2¥—Llne 24 plus line 25 plus lioe 26.

Line 28~~Includes the group in Steie Tax Collections: 184! plus motor vehicle and
hueting and fishing licenses.

Line 22.—Includes poll, severanco and documentary and miscellancons taxes. .

Line 3. ~Estimates of the National Income Unit made in conneetion with forth-
coming study on housing expenditures.

Line 85 —0ther local taxes are the residual between total axes (1941 ﬂgure axtra.
polaled by National Industrial Conferenee Board estimates of local-inx colleetions)
and propecty faxes (of. note to line 34). Laocal hon-tax recelpts for years previons to
1941 were cstimated with the sid of data for cltics over 100,000,

Line $6.~Bam of i{ne 27 through 36.

Line 87.~Line 36.

Line 30.—Line 37 plus line 38.

- Line 0. —Estimated calendar-year collections distributed over quarters of previous
calendar yoor aceording to quarderly orporate profits after faxcs.

Lire {1.~Includes linc 27 pins portion of lines 28, 32, 33, 34 and 35 estimated to be
paid by businesses.  Wherever possible, fiscal-year colloctions wore put on & quarterly
lability basis by using series corresponding to the incuarrenes of Siability. For e¢xam-
ple, in the case of sades taxes, Hability for whick is measured hy receipts, relevant
sales series were nsed.

Line j2.—Live 40 plus line 41.

Line j8.—Line 20 plus 30 plus portions of 28, 32, 33, 3, and 35 estimated to be paid
by individuals. Personalincome tazes and motor-vehicls loenses distribuoted
qutarterly on the basis of information contained in Tar Systews of the World, For
othor taxes fiscal-year totals were distributed approximately equally smong the
four quatters of tho fiscal year.

Line 43.~Line ¢2 nlus line 43 aqusls line 39,

Line j§~~Lino8, Includes old age insurance tax, Federal inemploytent insuramce
tax, Railroad Retiroment tax, nnd the 10 percont of the Railroad Unemployment
Insurance contribution which is eovered into the Budget of the Federai Governroent.,

Line j6.—Line 48 minus line 45 mings Yne 47. " Includes 3tete wnemployment
insurames texes, 80 percent of the Railrosd Unemployment Insuxance contribution,
and employeo contributions to F&deral State and local government omployee retice-
ment systems.

Line {¥—Includes Federal, State and local govermnent conteibutions o povern.
ruent omployee retiremont systems.

Line j8~Lines 45 through 47. Socigl Security Board, Railroad Retirement
Board, Civil Sarvice Commission, and data of the Department of Commerse, Con-
tributions to secial ingurance funds are on an acerusl rather than A eollection basis.



